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INDEPENDENTAUDITOR'SREPORT

TotheCouncillors, InhabitantsandRatepayersofCorporationoftheCityofTimmins. 

Opinion

WehaveauditedtheconsolidatedfinancialstatementsofTheCorporationoftheCityofTimmins ('theCity"), whichcomprise
theconsolidatedstatementoffinancialpositionasatDecember31, 2019, andtheconsolidatedstatementsofoperations
andaccumulatedsurplus, changesinnetdebtandcashflowsfortheyearthenended, andnotestotheconsolidated
financialstatements, includingasummarysignificantaccountingpolicies. 

Inouropinion, theseaccompanyingconsolidatedfinancialstatementspresentfairly, inallmaterialrespects, thefinancial
positionoftheCityasatDecember31, 2019, andtheresultsofitsconsolidatedoperationsanditsconsolidated cashflows
fortheyearthenendedinaccordancewithCanadianpublicsectoraccountingstandards. 

BasisforOpinion

WeconductedourauditinaccordancewithCanadiangenerallyacceptedauditingstandards. Ourresponsibilitiesunder
thosestandardsarefurtherdescribedintheAuditor’sResponsibilitiesfortheAuditoftheConsolidatedFinancialStatements
sectionofourreport. WeareindependentoftheCityinaccordancewiththeethicalrequirementsthatarerelevanttoour
auditoftheconsolidatedfinancialstatementsinCanada, andwehavefulfilledourotherethicalresponsibilitiesin
accordancewiththeserequirements. Webelievethattheauditevidencewehaveobtainedissufficientandappropriateto
provideabasisforouropinion. 

ResponsibilityofManagementandThoseChargedwithGovernancefortheConsolidatedFinancialStatements

Managementisresponsibleforthepreparationandfairpresentationoftheconsolidatedfinancialstatementsinaccordance
withCanadianpublicsectoraccountingstandards, andforsuchinternalcontrolasmanagementdeterminesisnecessaryto
enablethepreparationofconsolidatedfinancialstatementsthatarefreefrommaterialmisstatement, whetherduetofraudor
error. 

Inpreparingtheconsolidatedfinancialstatements, managementisresponsibleforassessingtheMunicipality’sabilityto
continueasagoingconcern, disclosing, asapplicable, mattersrelatedtogoingconcernandusingthegoingconcernbasis
ofaccountingunlessmanagementeitherintendstoliquidatetheMunicipalityortoceaseoperations, orhasnorealistic
alternativebuttodoso. 

ThosechargedwithgovernanceareresponsibleforoverseeingtheCity'sfinancialreportingprocess. 

Auditor'sResponsibilityfortheAuditoftheConsolidatedFinancialStatements

Ourobjectivesaretoobtainreasonableassuranceaboutwhethertheconsolidatedfinancialstatementsasawholearefree
frommaterialmisstatement, whetherduetofraudorerror, andtoissueanauditor'sreportthatincludesouropinion. 
Reasonableassuranceisahighlevelofassurance, butisnotaguaranteethatanauditconductedinaccordancewith
Canadiangenerallyacceptedauditingstandardswillalwaysdetectamaterialmisstatementwhenitexists. Misstatements
canarisefromfraudorerrorandareconsideredmaterialif, individuallyorintheaggregate, theycouldreasonablybe
expectedtoinfluencetheeconomicdecisionsofuserstakenonthebasisoftheseconsolidatedfinancialstatements. 
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AspartofanauditinaccordancewithCanadiangenerallyacceptedauditingstandards, weexerciseprofessional judgment
andmaintainprofessionalskepticismthroughouttheaudit. Wealso: 

Identifyandassesstherisksofmaterialmisstatementoftheconsolidatedfinancialstatements, whetherdueto
fraudorerror, designandperformauditproceduresresponsivetothoserisks, andobtainauditevidencethat
issufficientandappropriatetoprovideabasisforouropinion. Theriskofnotdetectingamaterial
misstatementresultingfromfraudishigherthanforoneresultingfromerror, asfraudmayinvolvecollusion, 
forgery, intentionalomissions, misrepresentations, ortheoverrideofinternalcontrol. 
Obtainanunderstandingofinternalcontrolrelevanttotheauditinordertodesignauditproceduresthatare
appropriateinthecircumstances, butnotforthepurposeofexpressinganopinionontheeffectivenessofthe
City’sinternalcontrol. 
Evaluatetheappropriatenessofaccountingpoliciesusedandthereasonablenessofaccountingestimates
andrelateddisclosuresmadebymanagement. 
Concludeontheappropriatenessofmanagement'suseofthegoingconcernbasisofaccountingand, based
ontheauditevidenceobtained, whetheramaterialuncertaintyexistsrelatedtoeventsorconditionsthatmay
castsignificantdoubtontheCity’sabilitytocontinueasagoingconcern. Ifweconcludethatamaterial
uncertaintyexists, wearerequiredtodrawattentioninourauditor'sreporttotherelateddisclosuresinthe
consolidatedfinancialstatementsor, ifsuchdisclosuresareinadequate, tomodifyouropinion. Our
conclusionsarebasedontheauditevidenceobtaineduptothedateofourauditor'sreport. However, future
eventsorconditionsmaycausetheMunicipalitytoceasetocontinueasagoingconcern. 
Evaluatetheoverallpresentation, structureandcontentoftheconsolidatedfinancialstatements, includingthe
disclosures, andwhethertheconsolidatedfinancialstatementsrepresenttheunderlyingtransactionsand
eventsinamannerthatachievesfairpresentation. 
Obtainsufficientappropriateauditevidenceregardingthefinancialinformationoftheentitiesorbusiness
activitieswithintheCitytoexpressanopinionontheconsolidatedfinancialstatements.  Weareresponsible
forthedirection, supervisionandperformanceofthegroupaudit.  Weremainsolelyresponsibleforouraudit
opinion. 

Wecommunicatewiththosechargedwithgovernanceregarding, amongothermatters, theplannedscopeandtimingofthe
auditandsignificantauditfindings, includinganysignificantdeficienciesininternalcontrolthatweidentifyduringouraudit. 

Timmins, OntarioCharteredProfessionalAccountants
October13, 2020 LicensedPublicAccountants
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STATEMENT2

CORPORATIONOFTHECITYOFTIMMINS

CONSOLIDATEDSTATEMENTOFOPERATIONSANDACCUMULATEDSURPLUS

YEARSENDEDDECEMBER31
BUDGET20192018

restated) 

REVENUES

TAXATIONANDUSERCHARGES
Residentialandfarmtaxation$ 53,495,953$ 51,616,637$ 51,283,791
Commercialandindustrialtaxation21,198,83420,331,18320,786,523
Taxationfromothergovernments323,4701,453,7241,438,635
Userchargesandsaleofgoods36,475,97039,937,98641,185,900

111,494,227113,339,530114,694,849

GRANTSANDOTHER
Governmenttransfersforoperating (Note23) 

Provincial23,244,75223,584,05323,344,798
Federal236,5009,782,290152,686

Investmentincome240,000844,859732,685
Penaltiesandinterestontaxes750,0001,190,9851,052,174
Licencesandpermits1,008,5001,052,7261,177,999
Gainonsaleofland- 1,316,139954,957
Other3,964,2602,201,2082,758,778

TOTALREVENUE140,938,239153,311,790144,868,926

EXPENDITURES

Generalgovernment11,199,92918,243,5709,244,723
Protectiontopersonsandproperty28,846,55426,531,65226,242,448
Transportationservices30,949,87429,675,28728,444,230
Environmentalservices28,328,84128,227,14129,174,949
Healthservices5,723,0047,025,6127,782,178
Socialandfamilyservices22,882,45523,135,60723,065,949
Recreationandculturalservices9,965,3129,883,49710,729,279
Planninganddevelopment4,491,7584,156,1769,204,054

TOTALEXPENDITURES142,387,727146,878,542143,887,810

ANNUALSURPLUS (DEFICIT) - BEFOREOTHER( 1,449,488) 6,433,248981,116
OTHER
Governmenttransfersforcapital

Provincial3,766,5003,549,1238,376,560
Federal3,378,5816,796,5553,756,294

ANNUALSURPLUS5,695,59316,778,92613,113,970

ACCUMULATEDSURPLUS, BEGINNINGOFYEAR
aspreviouslyreported271,433,800260,841,531
Priorperiodadjustment (Note28)-( 9,661,382)( 12,183,083) 

ACCUMULATEDSURPLUS, BEGINNINGOFYEAR
asrestated- 261,772,418248,658,448

ACCUMULATEDSURPLUS, ENDOFYEAR (ScheduleA)$ 278,551,344$ 261,772,418

Seeaccompanyingnotes. 6



STATEMENT3

CORPORATIONOFTHECITYOFTIMMINS

CONSOLIDATEDSTATEMENTOFCHANGESINNETDEBT

YEARSENDEDDECEMBER31
20192018

restated) 

ANNUALSURPLUS$ 5,695,593$ 16,778,926$ 13,113,970

Acquisitionoftangiblecapitalassets-( 30,229,044)( 31,035,664) 
Amortizationoftangiblecapitalassets15,968,10815,968,10816,829,114
Gainonsaleoftangiblecapitalassets-( 27,687)( 38,407) 
Proceedsondisposaloftangiblecapitalassets- 39,72678,937
Netadjustmentsandwriteoffsoftangiblecapitalassets- 346,080186,010

15,968,108( 13,902,817)( 13,980,010) 

Utilization (acquisition) ofinventory-( 83,655) 197,702
Utilization (acquisition) ofprepaidassets-( 166,895) 378,264

250,550) 575,966

CHANGEINNETDEBT21,663,7012,625,559( 290,074) 
NETDEBT, BEGINNINGOFYEAR( 53,702,888)( 53,702,888)( 53,412,814) 

NETDEBT, ENDOFYEAR$( 32,039,187)$( 51,077,329)$( 53,702,888) 

Seeaccompanyingnotes. 7



STATEMENT4

CORPORATIONOFTHECITYOFTIMMINS

CONSOLIDATEDSTATEMENTOFCASHFLOWS

YEARENDEDDECEMBER31
20192018

restated) 

OPERATINGACTIVITIES

Annualsurplus$ 16,778,926$ 13,113,970
Itemsnotaffectingcash: 
Amortizationoftangiblecapitalassets15,968,10816,829,114
Gainondisposaloftangiblecapitalassets( 27,687)( 38,407) 
Netadjustmentsandwriteoffsoftangiblecapitalassets346,080186,010

33,065,42730,090,687

Changesinnon-cashworkingcapital: 
Increaseintaxesreceivable( 1,183,090)( 755,660) 
Decrease (increase) inaccountsandloanreceivables5,735,724( 7,009,685) 
Decrease (increase) inprepaidexpendituresandinventory( 250,546) 575,970
Decrease (increase) inotherfinancialassets3,7283,349
Increase (decrease) inaccountspayableandaccruedliabilities( 1,859,193) 567,031
Increaseinlandfillclosureandpost-closureliability( 1,678,967) 895,269
Increase (decrease) indeferredrevenue - general303,192( 48,846) 
Increaseindeferredrevenue - obligatoryreservefund836,9222,415,407
Increaseinpostemploymentbenefits290,965781,325

CASHPROVIDEDBYOPERATINGACTIVITIES35,264,16227,514,847

CAPITALTRANSACTIONS

Acquisitionoftangiblecapitalassets( 30,229,044)( 31,035,664) 
Proceedsonsaleoftangiblecapitalassets39,72678,937

CASHUSEDINCAPITALTRANSACTIONS( 30,189,318)( 30,956,727) 

FINANCINGTRANSACTIONS
Long-termdebtrepaid( 2,237,490)( 2,153,716) 

CASHUSEDINFINANCINGACTIVITIES( 2,237,490)( 2,153,716) 

CHANGEINCASH2,837,354( 5,595,596) 
CASH, beginningofyear19,999,84825,595,444

CASH, endofyear$ 22,837,202$ 19,999,848

CASHFLOWSUPPLEMENTARYINFORMATION
Interestpaid$ 1,487,969$ 1,567,933

Seeaccompanyingnotes. 8



CORPORATIONOFTHECITYOFTIMMINS

NOTESTO CONSOLIDATEDFINANCIALSTATEMENTS

YEARENDEDDECEMBER31, 2019

CorporationoftheCityofTimminsisamunicipalityintheProvinceofOntario, Canada. Itconductsitsoperations
guidedbytheprovisionsofprovincialstatutesincludingtheMunicipalAct2001, ProvincialOffencesActandother
relatedlegislation. 

1. SUMMARYOFSIGNIFICANTACCOUNTINGPOLICIES

TheconsolidatedfinancialstatementsofCorporationoftheCityofTimmins (the "City") aretherepresentationof
managementandhavebeenpreparedinaccordancewithCanadianpublicsectoraccountingstandards
establishedbythePublicSectorAccountingBoard ("PSAB") oftheCharteredProfessionalAccountantsofCanada

CPACanada"). Themoresignificantoftheseaccountingpoliciesaresummarizedbelow.   

a) REPORTINGENTITY

Theconsolidatedfinancialstatementsreflecttheassets, liabilities, revenues, expendituresandfundbalancesof
thereportingentity. Thereportingentityiscomprisedofallorganizations, committeesandlocalboards
accountablefortheadministrationoftheirfinancialaffairsandresourcestotheCityandwhichareownedor
controlledbytheCity. Theseconsolidatedfinancialstatementsinclude: 

TimminsAirport
TimminsEconomicDevelopmentCorporation
BoardofManagementoftheDowntownBusinessImprovementArea

Allinterfundassetsandliabilitiesandsourcesoffinancingandexpenditureshavebeeneliminated. 

i) NON-CONSOLIDATEDENTITIES

Theseconsolidatedfinancialstatementsdonotreflecttheassets, liabilities, sourcesoffinancing, expenditures
andtheactivitiesofthefollowingboards, organizationsandentitieswhicharenotunderthecontroloftheCity: 

MattagamiRegionConservationAuthority
CityofTimminsNon-ProfitHousingCorporation
DistrictofCochraneSocialServicesAdministrationBoard (JointLocalBoard) 
PorcupineHealthUnit (JointLocalBoard) 
TheBoardofHealthforthePorcupineHealthUnitBuildingTrust (JointLocalBoard) 

Separateauditedfinancialstatementshavebeenpreparedfortheaboveorganizations. 

ii) TRUSTFUNDS

TrustfundsandtheirrelatedoperationsadministeredbytheCityarenotincludedintheconsolidatedfinancial
statements, butarereportedseparatelyontheTrustFundsStatementofContinuityandTrustFundsStatementof
FinancialPosition.  

iii) ACCOUNTINGFORSCHOOLBOARDTRANSACTIONS

Revenues, expenditures, assetsandliabilitieswithrespecttotheoperationsoftheschoolboardsarenotreflected
inthemunicipalfundbalancesofthesefinancialstatements. 

b) BASISOFACCOUNTING

i) Accrualaccounting

TheconsolidatedfinancialstatementsoftheCityhavebeenpreparedusingtheaccrualbasisofaccounting. 
Operatinggrantsfromalllevelsofgovernmentarerecordedasrevenueintheperiodtowhichtheyrelate. Grants
approvedbutnotreceivedattheendofanaccountingperiodareaccrued. Whereaportionofagrantrelatestoa
futureperiod, itisdeferredandrecognizedinthatsubsequentperiod. Thesefinancialstatementsreflectagreed
arrangementswithrespecttotheyearendedDecember31, 2019. Otherrevenuesarerecognizedastheybecome
availableandaremeasurable. Expendituresarerecognizedastheyareincurredandmeasurableasaresultof
receiptofgoodsorservicesandthecreationofalegalobligationtopay. 
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CORPORATIONOFTHECITYOFTIMMINS

NOTESTOCONSOLIDATEDFINANCIALSTATEMENTS (CONT'D) 

YEARENDEDDECEMBER31, 2019

1. SUMMARYOFSIGNIFICANTACCOUNTINGPOLICIES (CONT'D) 

b) BASISOFACCOUNTING (CONT'D) 

ii) Useofestimatesandmeasurementuncertainty

ThepreparationoffinancialstatementsinconformitywithCanadianpublicsectoraccountingstandardsrequires
managementtomakeestimatesandassumptionsthataffectthereportedamountofassetsandliabilities, 
disclosureofcontingentassetsandliabilitiesatthedateofthefinancialstatementsandthereportedamountsof
revenuesandexpendituresduringtheperiod. Suchestimatesincludeamortizationoftangiblecapitalassets, 
actuarialvaluationofpost-employmentbenefits, andaccruedaccountspayable. Actualresultscoulddifferfrom
theseestimates. 

iii) Investments

Investmentsarerecordedatcost. 

iv) Inventoryforownconsumption

Inventoryforownconsumptionisrecordedatthelowerofcostandreplacementcost. 

v) Leases

Aleasethattransferssubstantiallyallofthebenefitsandrisksofownershipisclassifiedasacapitallease. Atthe
inceptionofacapitallease, anassetandapaymentobligationisrecordedatthepresentvalueoftheminimum
leasepayments. Assetsundercapitalleasesareamortizedonthestraight-linebasis, overtheirestimateduseful
lives. Allotherleasesareaccountedforasoperatingleasesandrentalpaymentsareexpensedasincurred. 

vi) Postemploymentbenefits

TheCityaccruesitsobligationsunderemploymentbenefitplansastheemployeesrendertheservicesnecessary
toearnemployeefuturebenefits. Thecostofretirementbenefitsearnedbyemployeesisactuariallydetermined
usingtheprojectedbenefitmethodpro-ratedonserviceandmanagement'sbestestimateofexpectedplan
performance, salaryescalation, retirementagesandexpectedhealthcarecosts. Actuarialvaluations, where
necessaryforaccountingpurposes, areperformedtriennially. Thediscountrateusedtodeterminetheaccrued
benefitobligationwastheexpectedcostoflongtermdebt. Unamortizedactuarialgainsorlossesareamortizedon
astraight-linebasisovertheexpectedaverageremainingservicelifeoftheemployeegroup. 

Whereapplicable, theCityhassetasidereservefundsintendedtofundtheseobligations, eitherinfullorinpart. 
Thesereservefundswerecreatedundermunicipalby-lawanddonotmeetthedefinitionofaplanassetunder
CPAHandbookPS3250RetirementBenefits. Therefore, forthepurposesoftheseconsolidatedfinancial
statements, theplansareconsideredunfunded. 

vii) Assetclassification

Assetsareclassifiedaseitherfinancialornon-financial. Financialassetsareassetsthatcouldbeusedto
dischargeexistingliabilitiesorfinancefutureoperations. Non-financialassetsareacquired, constructedor
developedassetsthatdonotnormallyprovideresourcestodischargeexistingliabilitiesbutareemployedto
delivergovernmentservices, maybeconsumedinnormaloperationsandarenotforresaleinthenormalcourse
ofoperations. Non-financialassetsincludetangiblecapitalassets, prepaidexpendituresandinventoriesoffuel. 
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CORPORATIONOFTHECITYOFTIMMINS

NOTESTOCONSOLIDATEDFINANCIALSTATEMENTS (CONT'D) 

YEARENDEDDECEMBER31, 2019

1. SUMMARYOFSIGNIFICANTACCOUNTINGPOLICIES (CONT'D) 

b) BASISOFACCOUNTING (CONT'D) 

viii)Tangiblecapitalassets

Tangiblecapitalassetsarerecordedatcost, whichincludesallamountsdirectlyattributabletoacquisition, 
construction, developmentorbettermentoftheasset. Thecost, lessresidualvalue, ofthetangiblecapitalassets
isamortizedonastraight-linebasisovertheestimatedusefullivesasfollows: 

Landimprovements10 - 20years
Leaseholdimprovementsrestrictedtoleasetermofrelatedassettype
Buildings 40years
Machineryandequipment 5 - 20years
Vehiclesandmobileequipment 3 - 20years
Communication, ITequipmentandsoftware5 - 10years
Furniture, fixturesandappliances 10years
Waterandwasteplantsandnetworks

Undergroundnetworks50 - 70years
Sewagetreatmentplantsandliftstations50 - 75years

Waterpumpingstationsandreservoirs50 - 75years
Transportation

Roads 10 - 50years
Bridgesandstructures 25 - 75years

Assetsunderconstructionarenotamortizeduntiltheassetisavailableforproductiveuse. 

ix) Contributionoftangiblecapitalassets

Tangiblecapitalassetsreceivedascontributionsarerecordedattheirfairvalueatthedateofreceiptandalso
recordedasrevenue. 

x) Deferredrevenue

Deferredrevenuerepresentsuserchargesandotherfeeswhichhavebeencollectedforwhichtherelated
serviceshaveyettobeperformed. Theseamountswillberecognizedasrevenueinthefiscalyeartheservices
areperformed, asthisisthetimetheeligibilitycriteriahavebeenmetandtherevenueisearned. 

xi) Deferredrevenue - Obligatoryreservefund

Deferredrevenue - obligatoryreservefundrepresentsrecreationallandcontributionsandgasolinetax
contributionsundertheauthorityofprovincialorfederallegislationandmunicipalby-laws. Theseamountshave
beencollectedbuttherelatedserviceshaveyettobeperformed. Theseamountswillberecognizedasrevenuein
thefiscalyeartheservicesareperformed, asthisisthetimetheeligibilitycriteriahavebeenmetandtherevenue
isearned.  

xii) Reservesandreservefund

Certainamounts, asapprovedbyCouncil, aresetasideinreservesandreservefundsforfutureoperatingand
capitalpurposes. Transferstoand/orfromreservesandreservefundsarerecordedasanadjustmenttothe
respectivefundwhenapproved. 
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CORPORATIONOFTHECITYOFTIMMINS

NOTESTOCONSOLIDATEDFINANCIALSTATEMENTS (CONT'D) 

YEARENDEDDECEMBER31, 2019

1) SUMMARYOFSIGNIFICANTACCOUNTINGPOLICIES (CONT'D) 

b) BASISOFACCOUNTING (CONT'D) 

xiii) Governmenttransfers

Governmenttransfersaretransfersfromseniorlevelsofgovernmentthatarenottheresultofanexchange
transactionandarenotexpectedtoberepaidinthefuture. Governmenttransferswithouteligibilitycriteriaor
stipulationsarerecognizedasrevenuewhenthetransferisauthorized. Atransferwitheligibilitycriteriais
recognizedasrevenuewhenthetransferisauthorizedandalleligibilitycriteriahavebeenmet. Atransferwithor
withouteligibilitycriteriabutwithstipulationsisrecognizedasrevenueintheperiodthetransferisauthorizedand
alleligibilitycriteriahavebeenmet, exceptwhereandtotheextentthatthetransfergivesrisetoanobligationthat
meetsthedefinitionofaliabilityfortheCity. Governmenttransfersthatmeetthedefinitionofaliabilityare
recognizedasrevenueastheliabilityisextinguished. 

xiv) Taxationandrelatedrevenues

PropertytaxbillingsarepreparedbytheCitybasedonassessmentrollsissuedbytheMunicipalProperty
AssessmentCorporation ("MPAC"). TaxratesareestablishedannuallybyCityCouncil, incorporatingamountsto
beraisedforlocalservicesandamountstheCityisrequiredtocollectonbehalfoftheProvinceofOntarioin
respectofeducationtaxes. Anormalpartoftheassessmentprocessistheissueofsupplementaryassessment
rolls, whichprovideupdatedinformationwithrespecttochangesinpropertyassessment. Onceasupplementary
assessmentrollisreceived, theCitydeterminesthetaxesapplicableandrenderssupplementarytaxbillings. 
Taxationrevenuesarerecordedwhentheymeetthedefinitionofanasset, thetaxisauthorizedandthetaxable
eventhasoccurred. Assessmentsandtherelatedpropertytaxesaresubjecttoappeal. Taxadjustmentsasa
resultofappealsarerecordedwhentheresultsoftheappealprocessareknown. 

TheCityisentitledtocollectinterestandpenaltiesonoverduetaxes. Theserevenuesarerecordedintheperiod
theinterestandpenaltiesarelevied. 

xv) Usercharges

Userchargesrelatetotransitfees, utilitycharges (water, wastewaterandsolidwaste), licensingfees, recreational
fees, feesforuseofvariousprograms, andfeesimposedbasedonspecificactivities. Revenueisrecognized
whentheactivityisperformedorwhentheservicesarerendered.  

xvi) FinesandPenalties

FinesandpenaltiesrevenueisprimarilygeneratedfromtheProvincialOffencesAct (POA) office. Balancesarising
fromoperationofthePOAofficehavebeenconsolidatedwiththesefinancialstatements. TheCitycannotreliably
estimatethecollectionsofthisrevenue, accordingly, revenueisrecognizedonthecashbasis. 

xvii) OtherRevenue

Otherrevenuesarerecognizedintheyearthattheeventsgivingrisetotherevenuesoccurandtherevenuesare
earned. Amountsreceivedwhichrelatetorevenuesthatwillbeearnedinasubsequentyear, aredeferredand
reportedasliabilities. 

xviii) Landfillclosureandpost-closureliabilities

Thecoststocloseexistinglandfillsitesarebasedonestimatedfutureexpendituresinperpetuityincurrentdollars, 
adjustedforestimatedinflation. Theestimatedliabilityforactivesitesisrecognizedasthelandfill'scapacityis
used. ThesecostsarereportedasaliabilityontheConsolidatedStatementofFinancialPosition. 

xviii) Cashandcashequivalents

Cashincludescashandcashequivalents. Cashequivalentsareinvestmentsinguaranteedinvestmentcertificates
andarevaluedatcostplusaccruedinterest. Thecarryingamountsapproximatefairvaluebecausetheyhave
maturitiesatthedateofpurchaseoflessthanninetydays. 
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CORPORATIONOFTHECITYOFTIMMINS

NOTESTOCONSOLIDATEDFINANCIALSTATEMENTS (CONT'D) 

YEARENDEDDECEMBER31, 2019

1) SUMMARYOFSIGNIFICANTACCOUNTINGPOLICIES (CONT'D) 

b) BASISOFACCOUNTING (CONT'D) 

xiv) Loansandotherreceivables

Loansandotherreceivablesarevaluedatcost. Recoverabilityisreviewedannuallyandavaluationallowanceis
recordedwhenrecoverabilityisimpaired. Aloanreceivableiswrittenoffwhenitisnolongerrecoverable. 
Recoveriesofloansreceivablepreviouslywrittenoffarerecognizedintheyearreceived. Interestrevenueis
recognizedwhenearned. 

xv) Netfinancialassets (netdebt) 

Themunicipality’sfinancialstatementsarepresentedsoastohighlightnetfinancialassets (netdebt) asthe
measurementoffinancialposition. Thenetfinancialassets (netdebt) ofthemunicipalityisdeterminedbyits
financialassetslessitsliabilities. Netfinancialassets (netdebt) combinedwithnon-financialassetscomprisea
secondindicatoroffinancialposition, accumulatedsurplus. 

2. CHANGEINACCOUNTINGPOLICY

EffectiveJanuary1, 2019, theCorporationoftheCityofTimminsadoptednewPublicSectorAccountingStandard
PS3430RestructuringTransactions.  Thestandardestablishescharacteristicsofrestructuringtransactionsaswell
asmeasurementcriteriaforboththetransferorandrecipient.  Thischangehasbeenappliedprospectivelyfrom
thedateofadoption.  Therewasnoimpactonthefinancialstatementsuponadoptingthenewstandard. 

3. OPERATIONSOFSCHOOLBOARDS

During2019, theCitycollectedpropertytaxestotaling $10,982,045 (2018 - $11,524,506) onbehalfofareaschool
boards, whichhavebeenexcludedfromreportedrevenue. 

4. CONTRIBUTIONSTONON-CONSOLIDATEDJOINTLOCALBOARDS

FurthertoNote1(a)(i), contributionsweremadebytheCitytothenon-consolidatedjointlocalboardsasfollows: 

20192018

CochraneDistrictSocialServicesAdministrationBoard ("CDSSAB")$ 10,398,558$ 10,573,550
PorcupineHealthUnit ("PHU")$ 1,341,473$ 1,296,132

TheCityiscontingentlyliableforitsshare, whichisapproximately62% (2018 - 62%) fortheCDSSABand55% 
2018 - 54%) forthePHU, ofanydeficitsattheendoftheyearfortheseboards. Neitherboardincurredadeficitin

2019or2018. 
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NOTESTOCONSOLIDATEDFINANCIALSTATEMENTS (CONT'D) 

YEARENDEDDECEMBER31, 2019

5. ACCOUNTSRECEIVABLE

20192018

Canada$ 4,867,846$ 3,716,250
Ontario954,6461,632,752
Otherreceivables 4,968,44310,880,556

10,790,935$ 16,229,558

6. LOANRECEIVABLE
TheloanreceivablefromCochraneDistrictSocialServicesAdministrationBoardisrepayableinblendedsemi- 
annualinstalmentsof $326,322beginningonMay17th, 2010uptoandincludingNovember16th, 2034. Theloan
bearsinterestat5.06%. 

Principalpaymentsrequiredforeachofthenextfiveyearsandthereafterareapproximatelyasfollows: 

2020$ 312,325
2021328,328
2022345,152
2023362,838
2024381,429
Thereafter5,072,696

6,802,768

7. TAXESRECEIVABLE

20192018

Currentyear$ 4,034,671$ 4,568,049
Arrearspreviousyears4,668,6343,300,078
Taxregisteredproperties589,646241,734

9,292,951$ 8,109,861

8. TRUSTFUNDS

TrustfundsadministeredbytheCityamountingto $3,092,484 (2018 - $2,972,997) havenotbeenincludedinthe
ConsolidatedStatementofFinancialPosition" norhavetheiroperationsbeenincludedinthe "Consolidated

StatementofOperations" assuchbalancesareheldintrustbytheCityforthebenefitofothers. Separatefinancial
statements, whichprovidedetailsofindividualtrustsandbalances, arepreparedfortrustfunds. 

9. PENSIONAGREEMENTS

TheCitymakescontributionstotheOntarioMunicipalEmployeesRetirementSystem (OMERS), whichisamulti- 
employerplanonbehalfofallpermanent, full-timeandqualifyingpart-timemembersofitsstaff. Theplanisa
definedbenefitplanwhichspecifiestheamountoftheretirementbenefittobereceivedbytheemployeesbased
onthelengthofserviceandratesofpay.   

TheamountcontributedtoOMERSfor2019was $4,736,749 (2018 - $4,384,037) forcurrentservice. 
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NOTESTOCONSOLIDATEDFINANCIALSTATEMENTS (CONT'D) 

YEARENDEDDECEMBER31, 2019

10. POSTEMPLOYMENTBENEFITLIABILITY

TheCityprovidescertainemployeebenefits, whichwillrequirefundinginfutureperiods. Underthesick-leave
benefitplan, unusedsickleavecanaccumulateandeligibleemployeesmaybecomeentitledtocashpayment
upontermination, deathorretirement. Thepayoutis50% oftheaccumulatedcreditslimitedto50% ofannual
salaryattermination, deathorretirement. TheCityprovidesthesebenefitsthroughanunfundeddefinedbenefit
plan. ThebenefitcostsandliabilitiesrelatedtothisplanareincludedintheCity'sconsolidatedfinancial
statements.   

TheCitycontinuestoprovidehealthcarebenefitstoeligiblefull-timemembersinretirementuntilage65. In
addition, theCitywillprovideanHCSAbenefittoallfull-timePoliceSeniorOfficerswhentheretireeturns65upto
andincludingage70. TheCityprovidesthesebenefitsthroughanunfundeddefinedbenefitplan. Thebenefit
costsandliabilitiesrelatedtothisplanareincludedintheCity'sconsolidatedfinancialstatements. 

WithrespecttoresponsibilitiesunderprovisionsoftheWorkplaceSafetyandInsuranceBoard (WSIB) Act, the
CityhaselectedtobetreatedasaSchedule1employerandremitsmonthlypremiumstotheWSIB. 

AnactuarialestimateoffutureliabilitieswascompletedasofDecember31, 2019. 

ThefollowingtablesetsouttheactuarialresultsforeachoftheplansasatDecember31, 2019. 

20192018
RetirementBenefitsOtherEmployeeTotalEmployeeTotalEmployee

FutureBenefitsFutureBenefitsFutureBenefits
LIABILITIES
Projectedaccrued
employeefuturebenefit
obligations, endofyear$ 12,465,100$ 4,719,400$ 17,184,500$ 16,597,430

UnamortizedNet
ActuarialLoss (Gain)( 2,409,900) 110,200( 2,299,700)( 2,003,595) 

EmployeeFuture
BenefitsLiability$ 10,055,200$ 4,829,600$ 14,884,800$ 14,593,835

RetirementBenefitsOtherEmployeeTotalEmployeeTotalEmployee
FutureBenefitsFutureBenefitsFutureBenefits

AccruedBenefit
Obligation (ABO), 
beginningofyear$ 11,359,600$ 5,237,830$ 16,597,430$ 16,162,343

Unamortizedactuarial
loss (gain) 587,10079,500666,600( 81,913) 

Add: Benefit/service
cost680,100421,0001,101,1001,279,207

Add: interest385,000155,570540,570517,192

Less: benefits
payments( 604,500)( 776,900)( 1,381,400)( 1,279,399) 

Changeduetoplan
amendment57,800( 397,600)( 339,800) 
ExpectedAccrued
BenefitObligation, end
ofyear$ 12,465,100$ 4,719,400$ 17,184,500$ 16,597,430
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CORPORATIONOFTHECITYOFTIMMINS

NOTESTOCONSOLIDATEDFINANCIALSTATEMENTS (CONT'D) 

YEARENDEDDECEMBER31, 2019

10. POSTEMPLOYMENTBENEFITLIABILITY (CONT'D) 

TheaccruedbenefitobligationsforemployeefuturebenefitplansasatDecember31, 2019arebasedonan
actuarialvaluationasofDecember31, 2019. Theseactuarialvaluationswerebasedonassumptionsaboutfuture
events. TheeconomicassumptionsusedinthesevaluationsaretheCity'sbestestimatesofexpectedratesofthe
following: 

2019
Inflation2.00% 

Wageandsalaryescalation (includesinflation) 2.50% 
Discountonaccruedbenefitobligations (includes2.90% 
inflation) 
Expectedaverageremainingservicelifeofemployee
group

13.68yearsPost-retirementbenefits
14.47yearsEarlyretirementsickleave
13.17yearsSickleave
11.97yearsGratuitybenefits

Dentalcostescalation5.65% for2019, reducingby0.15% ineachsubsequent
yeartoanultimaterateof4% in2030

Healthcarecostescalation7.15% in2019, reducingby0.25% eachyeartoan
ultimaterateof4% in2040; otherhealth - 4.0% per
year. 

Expectedfuturemortalityrates2004CPMPublicTablewithMI-2017Scale
ExpectedfutureterminationratesBasedontheOMERSpensionplanterminationrates

usedintheOMERSPrimaryPensionPlanvaluationas
atDecember31, 2018

EarlyfutureretirementratesForPoliceUniform/SeniorOfficersandFirefighters: 
50 - 0.025, 51-53 - 0.01, 54 - 0.015, 55 - 0.025,  
56 - 0.015, 57 - 0.03, 58 - 0.055, 59 - 0.065, 60 - 0.50,  
61 - 0.30, 62-64 - 0.25, 65 - 1.00
Forallotheremployees: 
55-58 - 0.035, 59 - 0.04, 60 - 0.07, 61-62 - 0.075,  
63-64 - 0.085, 65 - 1.00

Reservefundshavebeenestablishedtoprovideforthesickleaveandpost-employmentbenefitsliabilitiesandare
reportedonScheduleB. Thesickleavereservefundbalanceattheendoftheyearamountedto $1,510,343
2018 - $1,476,043). Thepost-employmentbenefitsreservefundbalanceattheendoftheyearamountedto
151,495 (2018 - $157,826). 

Thecurrentyearamortizationexpenditureoftheactuarialgain (loss) forretirementbenefitsis $264,800 (2018 - 
265,065) and $105,700 (2018 - $(739)) forotheremployeefuturebenefits.   

Retirementbenefitsarecomprisedofpost-retirementbenefitsandearlyretirementsickleaveincentiveplanwhich
areamortizedover13.68yearsand14.47yearsrespectively. Otheremployeefuturebenefitsarecomprisedof
gratuitybenefitsandnon-vestingaccumulatedsickleavewhichareamortizedover11.97yearsand13.17years
respectively.  
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11. ACCOUNTSPAYABLEANDACCRUEDLIABILITIES

Accountspayableandaccruedliabilitiesincludefinancialobligationstooutsideorganizationsandindividualsasa
resultoftransactionsandeventsonorbeforetheendoftheaccountingperiod. Theyaretheresultofcontracts, 
agreementsandlegislationinforceattheendoftheaccountingperiodthatrequiretheCitytopayforgoodsand
servicesacquiredorprovidedonorbeforetheaccountingdate. Abreakdownisprovidedbelow: 

20192018

Tradeaccountspayable$ 15,919,551$ 17,706,110
Other4,660,3024,732,933

20,579,853$ 22,439,043

12. DEFERREDREVENUE - OBLIGATORYRESERVEFUND

ArequirementofthepublicsectoraccountingstandardsofCPACanadaisthatobligatoryreservefundsbe
reportedasdeferredrevenue. Thisrequirementisinplaceasfederal, provincialandmunicipallegislationrestricts
howthesefundsmaybeused. Thebalancesintheobligatoryreservefundsaresummarizedasfollows: 

20192018

Balance, beginningofyear$ 3,825,934$ 1,410,527
Recreationalland3,30011,000
Investmentincome146,30949,481
Gasolinetax - Province610,939613,986
Gasolinetax - Federal5,336,2862,749,693
Transfertocurrentfund( 5,259,912)( 1,008,753) 

Balance, endofyear$ 4,662,856$ 3,825,934

Analyzedasfollows: 
Recreationalland$ 409,135$ 396,866
Gasolinetax - Province464,119408,031
Gasolinetax - Federal3,789,6023,021,037

4,662,856$ 3,825,934
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13. LONG-TERMLIABILITIES

a) Thebalanceofthenetlong-termliabilitiesreportedontheConsolidatedStatementofFinancialPosition
consistsofthefollowing: 

20192018

Totallong-termliabilitiesincurredbytheCity, includingthoseincurredon
behalfofschoolboards, municipalitiesandmunicipalenterprisesand
outstandingattheendoftheyearareasfollows: 

DebenturespayabletoOntarioInfrastructureProjectsCorporation (1)$ 5,392,992$ 5,925,618

DebenturespayabletoOntarioInfrastructureProjectsCorporation (2) 6,802,7687,099,869

DebenturespayabletoOntarioInfrastructureProjectsCorporation (3) 17,263,74817,808,844

DebenturespayabletoOntarioInfrastructureProjectsCorporation (4) 19,083,29619,945,962

Other14,86514,865

48,557,669$ 50,795,158

b) Ofthenetlong-termliabilitiesreportedin (a) ofthisnote, $12,571,547inprincipalpaymentsarepayable
from2020to2024, and $35,986,122thereafter. Alloftheseamountsarepayablefromgeneralrevenues. 

c) ThefirstdebenturepayabletoOntarioInfrastructureProjectsCorporationwasincurredtofinancethe
constructionoftheTimminsPoliceBuildingandanewmedicalbuilding. Theloanisbeingrepaidinsemi-annual
paymentsof $415,513andbearsinterestat5.15%. Alloftheseamountsarepayablefromgeneraloperations. 

d) TheseconddebenturepayabletoOntarioInfrastructureProjectsCorporationwasincurredtofinancethe
constructionofanofficebuildingoccupiedbytheCochraneDistrictSocialServicesAdministrationBoard
CDSSAB). Theloanisbeingrepaidinsemi-annualpaymentsof $326,322andbearsinterestat5.06%. Thisdebt
isrecoverablefromCDSSAB. 

e) ThethirddebenturepayabletoOntarioInfrastructureProjectsCorporationwasincurredtofinancethe
WasteWaterTreatmentfacilityupgradecapitalproject. Theloanisbeingrepaidinsemi-annualpaymentsof
587,141andbearsinterestat3.56%. Alloftheseamountsarepayablefromwastewateroperations. 

f) ThefourthdebenturepayabletoOntarioInfrastructureProjectsCorporationwasincurredtofinancethe
WasteWaterTreatmentfacilityupgradecapitalproject. Theloanisbeingrepaidinsemi-annualpaymentsof
711,525andbearsinterestat2.84%. Alloftheseamountsarepayablefromwastewateroperations. 

g) Thelong-termliabilitiesin (a) issuedinthenameoftheCityhavebeenapprovedbyby-law. Theannual
principalandinterestpaymentsrequiredtoservicetheseliabilitiesarewithintheannualdebtrepaymentslimit
prescribedbytheMinistryofMunicipalAffairsandHousing. 

Debtretiredoverthenextfiveyearsandthereafter: 

2020$ 2,324,749
20212,415,646
20222,510,342
20232,608,996
20242,711,814
Thereafter35,986,122

48,557,669
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14. EQUITYINTANGIBLECAPITALASSETS

20192018

Tangiblecapitalassets (ScheduleD)$ 581,710,283$ 552,557,120
Accumulatedamortization (ScheduleD)( 253,980,143)( 238,729,801) 
Long-termdebt (Note13)( 41,740,036)( 43,680,424) 

285,990,104$ 270,146,895

15. EXPENDITURESBYOBJECT

Thefollowingisasummaryoftheexpendituresreportedonthe "ConsolidatedStatementofOperationsand
AccumulatedSurplus" byobject: 

20192018

Salaries, wagesandfringebenefits$ 67,639,138$ 67,026,156
Interestonnetlong-termdebtcharges1,846,6201,916,614
Materialsandsupplies33,996,17731,855,797
Contractedservices8,486,5248,206,694
Rentsandfinancialexpenditures6,387,2125,422,362
Externaltransfers12,554,76312,631,075
Amortization15,968,10816,829,112

Totalcurrentexpenditures$ 146,878,542$ 143,887,810

16. BUDGETFIGURES

TheCitycompletesseparatebudgetreviewsforitsoperatingandcapitalbudgetseachyear. Theapproved
operatingbudgetfor2019isreflectedontheConsolidatedStatementofOperationsarebaseduponthe2019
operatingbudgetasapprovedbyCouncilandadoptedbytheCityonApril9, 2019andhasbeenreclassifiedto
complywithPSABreportingrequirements. BudgetsestablishedforReservesandReserveFundsarebasedona
project-orientedbasis, thecostsofwhichmaybecarriedoutoveroneormoreyearsandfundingisdetermined
annuallyandmadebytransfersfromindividualfundsandbytheapplicationofapplicablegrantsorotherfunds
availabletoreservesorreservefunds. During2019, Councilapprovednettransfersof $1,573,279 (2018 - 
6,117,724) fromreservesandreservefundsforcapitalprojects. Assuch, theyarenotdirectlycomparablewith

currentyearactualamountsandbudgetshavethereforenotbeenreflectedonthe "ConsolidatedStatementof
Operations". 
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17. PROVINCIALOFFENCESACTADMINISTRATION
TheProvincialOffencesAct (POA) isaprocedurallawforadministeringandprosecutingprovincialoffences, 
includingthosecommittedundertheHighwayTrafficAct, CompulsoryAutomobileInsuranceAct, Trespassto
PropertyAct, LiquorLicenceAct, MunicipalBy-lawsandminorfederaloffences. 

TherevenuescollectedconsistoffinesleviedunderPartsIandIIIforPOAchargesandamountedto $1,087,542
fortheyearendedDecember31, 2019 (2018 - $1,101,850). 

TheoperatingcostsfortheadministrationofthePOAfortheyearendingDecember31, 2019amountto $486,821
2018 - $592,255), resultinginanetcontributionof  $600,721 (2018 - $509,595), exclusiveofcapitalcosts. The
City'sshareis80.65%. 

RevenueandexpenditureswereauditedinrelationtotheauditoftheCityasawhole. 

18. BANKINDEBTEDNESS

TheCityhasacreditfacilityagreementwithaCanadianfinancialinstitutionatafloatinginterestrateofprimeless
0.75%. AtyearendtheCityhadtheentireamountof $20,000,000 (2018 - $20,000,000) availableunderthisfacility
agreement. 

19. OTHERCONTINGENCIES

InadditiontothosecontingenciesmentionedinNote4, theCityisinvolvedinanumberofclaimsandpossible
claimswhichareasaresultofnormalongoingoperations. ManagementoftheCityisoftheopinionthatthese
claimsarewithoutmerit. Noprovisionhasbeenmadeinthesestatementstoreflectanyoftheseclaims. Any
settlementsorawardswhichmayarisewillbereflectedinthefinancialrecordsintheyearthattheamounthas
beendetermined. 

IntheeventualitythattheCityisunsuccessfulindefendingsomeoftheseclaims, amountsareavailablein
existingreservesandreservefunds. Managementisoftheopinionthatthereservesandreservefundsare
sufficienttocovertheseclaims. 

20. LANDFILLCLOSUREANDPOST-CLOSURELIABILITY

Landfillclosureandpost-closurecarerequirementsareoutlinedintheCertificateofApprovalfiledwiththeMinistry
oftheEnvironmentandEnergy. Closurewillinvolvecappingofthesitewithacompactedimpermeableclaylayer, 
alayeroftopsoil, there-introductionofavegetativecoverandtheconstructionofsurfacedrainagecontrols. Post- 
closurecarewillinvolveroutineinspections, capmaintenance, groundwaterandwellsamplingandanalysis. The
reportedliabilityisbasedonestimatesandassumptionswithrespecttoeventsextendingoveraforty-fiveyear
periodusingthebestinformationavailabletomanagement. Futureeventsmayresultinsignificantchangestothe
estimatedtotalexpenditures, capacityusedortotalcapacityandtheestimatedliability, andwouldberecognized
prospectively, asachangeinestimate, whenapplicable. 

Estimatedtotalexpendituresrepresentthesumofthediscountedfuturecashflowsforclosureandpost-closure
careactivitiesdiscountedattheCity'saveragelong-termborrowingrateof5%. Totallandfillclosureandpost- 
closurecareexpendituresareestimatedat $31,450,709. Itisestimatedthatthetotalnetpresentvalueofthecost
tocloseandmaintainthelandfillsiteisapproximately $22,925,524. Currently,$11,399,385 (2018 (restated) - 
13,078,352) hasbeenaccruedasaliability. Todate, approximately49% oftheDelorosite'scapacityand

approximately74% oftheGermansitehasbeenused. TheestimatedremainingcapacityoftheDelorolandfillsite
is51% (2,957,804cubicmeters) and26% fortheGermanlandfill (9,600cubicmeters) ofitstotalestimated
capacityanditsestimatedremaininglifeis55years (Delorosite), 4years (GermanLandfill), afterwhichtheperiod
forpost-closurecareisestimatedtobe25yearsforbothlandfillsites. 
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21. BUDGETINFORMATION
TheBudgetwasnotpreparedonabasisconsistentwiththatusedtoreportactualresults (PublicSector
AccountingStandards). ThebudgetwaspreparedonamodifiedaccrualbasiswhilePublicSectorAccounting
Standardsrequirefullaccrualbasis. Thebudgetfiguresanticipatedtransfersintoreserveforrevenuesinexcess
ofcurrentyearexpenditures. Asaresult, thebudgetfigurespresentedinthestatementsoffinancialactivitiesand
changesinnetdebtrepresenttheBudgetadoptedCouncilwithadjustmentsasfollows: 

2019

Budgetedsurplusfortheyear$( 4,314,099) 
Add: 

Transfertoreserves2,539,800
Capitalexpenditures27,657,352

Less: 
Transferfromreserve4,219,352
Amortization15,968,108

Budgetsurplusperstatementoffinancialactivities$ 5,695,593

22. SEGMENTEDINFORMATION

TheCityisadiversifiedmunicipalgovernmentthatprovidesawiderangeofservicestoitscitizens, includingfire, 
publictransit, water, roadsandpublicworksoperations, parks, recreation, culture, planning, developmentand
buildingservices. Formanagementreportingpurposes, theCity'soperationsandactivitiesareorganizedand
reportedbyfund. Fundswerecreatedforthepurposeofrecordingspecificactivitiestoattaincertainobjectivesin
accordancewithspecialregulations, restrictionsorlimitations. 

TheCity'sservicesareprovidedbydepartmentsandtheiractivitiesarerecordedinthesefunds. Certain
departmentsthathavebeendisclosedinthesegmentedinformation, alongwiththeservicestheyprovide, areas
follows: 

GENERALGOVERNMENT

ThissegmentreflectstheadministrativeoperationsoftheCity. Thosecoststhatrelatedirectlytothe
administrationofthevarioussegmentshavebeenallocatedtotheappropriatesegment. 

PROTECTIONSERVICES

ProtectioniscomprisedofthePoliceServiceandFireParamedicServicedepartments. ThemandateofthePolice
Servicedepartmentistoensurethesafetyofthelivesandpropertyofcitizens; preservepeaceandgoodorder; 
preventcrimesfromoccurring; detectoffenders; andenforcethelaw. TheFireandParamedicServicedepartment
isresponsibleforprovidingfiresuppressionservice, firepreventionprograms, trainingandeducationrelatedto
prevention, detectionorextinguishmentsoffires, andparamedicservices. 

TRANSPORTATIONSERVICES

ThePublicWorksdepartmentisresponsibleforthedeliveryofmunicipalpublicworksservicesrelatedtothe
planning, developmentandmaintenanceofroadwaysystemsandstreetlighting. 

TheTransitdepartmentisresponsibleforprovidinglocalpublictransportationservice. 

TheCityalsooperatestheTimminsAirportwhichservicesTimminsandsurroundingareas. 
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22. SEGMENTEDINFORMATION (CONT'D)  

ENVIRONMENTALSERVICES

TheWaterandWastedepartmentconsistsofthreedistinctutilities - water, wastewaterandsolidwastedisposal. 
ThedepartmentprovidesdrinkingwatertocitizensofTimmins, collectionandtreatmentofwastewater, and
providescollection, disposalandwasteminimizationprogramsandfacilitiesforsolidwaste. Theirlanddrainage
andgarbagecollectionoperationsarereportedintheGeneralRevenueFundandareincludedinthePublicWorks
andWatersegment. 

HEALTHSERVICES

TheCityprovidescemeteryservicestoitscitizens. 

Italsocontributestotheprovisionofpublichealthandambulanceservicestothecommunity. Theseservicesare
providedbythePorcupineHealthUnitandtheCochraneDistrictSocialServicesAdministrationBoard. 

SOCIALANDFAMILYSERVICES

TheCityoperatesanursinghomewhichprovidescaretoelderlyindividualsinthecommunity. 

TheCityalsocontributestotheCochraneDistrictSocialServicesAdministrationBoardfortheprovisionofgeneral
assistancetoindividualsinthecommunity. 

RECREATIONANDCULTURALSERVICES

TheCommunityServicesdepartmentprovidespublicservicesthatcontributetoneighbourhooddevelopmentand
sustainabilitythroughtheprovisionofrecreationandleisureservicessuchasfitnessandaquaticprogramsand
themaintenanceofparksandopenspace. Thedepartmentalsocontributestowardstheinformationneedsofthe
City’scitizensthroughtheprovisionoflibraryservices. 

PLANNINGANDDEVELOPMENT

ThePlanning, PropertyandDevelopmentdepartmentprovidesadiversebundleofservices. Itmanagesurban
developmentforbusinessinterests, environmentalconcerns, heritagematters, localneighbourhoodsandthe
downtownthroughcityplanning, communitydevelopment, parksandriverbankplanning. Itensuresanacceptable
qualityofbuildingconstructionandmaintenanceofpropertiesthroughenforcementofconstructioncodes, and
buildingstandards. Itfacilitateseconomicdevelopmentbyprovidingservicesfortheapprovalofallland
developmentplans, theprocessingofbuildingpermitapplicationsandtheprovisionofgeometricservices, aswell
asprovidingcemeteryservicestocitizens. 

Foreachreportedsegment, revenuesandexpendituresrepresentbothamountsthataredirectlyattributabletothe
segmentandamountsthatareallocatedonareasonablebasis. Therefore, certainallocationmethodologiesare
employedinthepreparationofsegmentedfinancialinformation. Taxationandpayments-in-lieuoftaxes, certain
governmenttransfers, transferfromotherfunds, andotherrevenuesareapportionedtothesegmentshavebeen
apportionedbasedonapercentageofexpenditures. 

Theaccountingpoliciesusedinthesesegmentsareconsistentwiththosefollowedinthepreparationofthe
consolidatedfinancialstatementsasdisclosedinNote1.   

23. GOVERNMENTTRANSFERSFOROPERATING

GovernmenttransfersforoperatingfortheyearincludeaLibraryPayEquitygrantof $1,402andaLibraryPer
Householdgrantof $90,405fromtheProvinceofOntario.  
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24. LIBRARYEXPENDITURES
TotaloperatingcostsforthelibraryfortheyearendedDecember31, 2019amountedto $1,989,685. Ofthese
costs, $1,259,505relatedtosalariesandbenefitsforemployees.  

25. ACCOUNTINGSTANDARDSISSUEDBUTNOTYETADOPTED

Financialinstruments, PS3450, ForeignCurrencyTranslation, PS2601, FinancialStatementPresentation, PS
1201andAssetsRetirementObligations, PS3280areeffectiveforfiscalyearsbeginningonorafterApril1, 2021. 
Whileearlyadoptionispermitted, allfourstandardsmustbeadoptedinthesameyear. PS3450provides
guidanceontherecognition, measurement, presentationanddisclosureoffinancialinstrumentsincluding
derivativeinstruments. PS2601ForeignCurrencyTranslationincludesguidanceondeferralandamortizationof
unrealizedgainsandlosses, hedgeaccountingandseparationofrealizedandunrealizedforeignexchangegains
andlosses. TheCityhasnotyetadoptedthesestandardsordeterminedtheeffectontheconsolidatedfinancial
statements. 

26. COMPARATIVEFIGURES

Certaincomparativefigureshavebeenreclassifiedtoconformtocurrentyearpresentation. 

27. SUBSEQUENTEVENT

Subsequenttoyear-end, therewasaglobaloutbreakofCOVID-19 (coronavirus), whichhashadasignificant
impactonbusinessesthroughtherestrictionsputinplacebytheCanadian, provincialandmunicipalgovernments
regardingtravel, businessoperationsandisolation/quarantineorders. Atthistime, itisunknowntheextentofthe
impacttheCOVID-19outbreakmayhaveonTheCorporationoftheCityofTimminsasthiswilldependonfuture
developmentsthatarehighlyuncertainandthatcannotbepredictedwithconfidence. Theseuncertaintiesarise
fromtheinabilitytopredicttheultimategeographicspreadofthedisease, andthedurationoftheoutbreak, 
includingthedurationoftravelrestrictions, businessclosuresordisruptions, andquarantine/isolationmeasures
thatarecurrently, ormaybeput, inplacebyCanadaandothercountriestofightthevirus. 

28. CORRECTIONOFANERROR

Duringtheyear, theorganizationdeterminedthatthelandfillclosureandpost-closurecarewasunderstatedby
9,661,382.  Theretroactiveapplicationofthiscorrectionofanerrorresultedinthefollowing: 

a) 2018fiscalyear
anincreaseinlandfillclosureandpost-closureliabilityof $9,661,382. 
andecreaseinenvironmentalservicesexpenseof $2,521,701. 
aincreaseinnetfinancialdebtof $9,661,382. 
adecreaseinopeningaccumulatedsurplusof $12,183,083. 
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SCHEDULEA

CORPORATIONOFTHECITYOFTIMMINS

SCHEDULEOFCONSOLIDATEDACCUMULATEDSURPLUS

YEARENDEDDECEMBER31
20192018

restated) 

RESERVEFUNDS (ScheduleB) 
Sickleave$ 1,510,343$ 1,476,043
Otherdesignatedprojects3,416,7052,046,846
Post-employmentbenefits151,495157,826

TOTALRESERVEFUNDS5,078,5433,680,715

RESERVES (ScheduleB) 
WorkingCapital4,386,4283,562,359
Undesignatedprojects4,514,3853,690,316
Otherdesignatedprojects20,605,59717,131,631

TOTALRESERVES29,506,41024,384,306

TOTALRESERVEFUNDSANDRESERVES34,584,95328,065,021

SURPLUS (DEFICIT) 
Investedintangiblecapitalassets (Note14) 285,990,104270,146,895
GeneralRevenueFund( 15,739,528)( 8,767,311) 

UNFUNDED
EmployeeBenefitsPayable    ( 14,884,800)( 14,593,835) 
LandfillClosureandPost-ClosureCosts( 11,399,385)( 13,078,352) 

TOTALSURPLUS243,966,391233,707,397

ACCUMULATEDSURPLUS$ 278,551,344$ 261,772,418
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SCHEDULEB

CORPORATIONOFTHECITYOFTIMMINS

SCHEDULEOFCONSOLIDATEDRESERVESANDRESERVEFUNDS

YEARENDEDDECEMBER31
20192018

REVENUES

Interestearned$ 62,966$ 51,842
Transfersfromotherfunds7,323,89110,548,319
Saleofland1,288,454954,955

8,675,31111,555,116

EXPENDITURES

Transfertootherfunds2,155,3797,676,305

2,155,3797,676,305

CHANGEINRESERVEANDRESERVEFUNDBALANCE6,519,9323,878,811
RESERVEANDRESERVEFUNDBALANCE, beginningofyear28,065,02124,186,210

RESERVEANDRESERVEFUNDBALANCE, endofyear$ 34,584,953$ 28,065,021

ANALYZEDASFOLLOWS: 

20192018

RESERVESSETASIDEFORSPECIFICPURPOSE

Forworkingcapital$ 4,386,428$ 3,562,359
Forundesignatedprojects4,514,3853,690,316
Forotherdesignatedprojects20,605,59717,131,631

Totalreserves29,506,41024,384,306

RESERVEFUNDSSETASIDEFORSPECIFICPURPOSE

Forsickleave1,510,3431,476,043
Forotherdesignatedprojects3,416,7052,046,846
Forpost-employmentbenefits151,495157,826

Totalreservefunds5,078,5433,680,715

Totalreservesandreservefunds$ 34,584,953$ 28,065,021
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CORPORATIONOFTHECITYOFTIMMINS

TRUSTFUNDS

FINANCIALSTATEMENTS

YEARENDEDDECEMBER31, 2019





INDEPENDENTAUDITOR'SREPORT

TotheCouncillors, InhabitantsandRatepayersofCorporationoftheCityofTimmins. 

Qualifiedopinion

WehaveauditedthefinancialstatementsoftheTrustFundsoftheCorporationoftheCityofTimmins ("theMunicipality") , 
whichcomprisethestatementoffinancialpositionasatDecember31, 2019, andthestatementofcontinuityoftheTrust
Fundsfortheyearthenended, andsummaryofsignificantaccountingpoliciesandotherexplanatoryinformation. 

Inouropinion, exceptforthepossibleeffectsofthematterdescribedintheBasisforQualifiedOpinionsectionofourreport, 
theseaccompanyingfinancialstatementspresentfairly, inallmaterialrespects, thefinancialpositionoftheTrustFundsof
CorporationoftheCityofTimminsasatDecember31, 2019, andthecontinuityofthetrustfundsfortheyearthenendedin
accordancewithCanadianpublicsectoraccountingstandards. 

BasisforQualifiedOpinion

Incommonwithmanycharitableorganizations, theOrganizationderivesrevenuefromdonations, thecompletenessofwhich
isnotsusceptibleofsatisfactoryauditverification.  Accordingly, ourverificationoftheserevenueswaslimitedtotheamounts
recordedintherecordsoftheOrganizationandwewerenotabletodeterminewhetheranyadjustmentsmightbenecessary
todonations, excessofrevenuesoverexpensesandcashflowsfromoperationsfortheyearendedDecember31, 2018and
2019 andassetsandfundbalanceasatDecember31, 2018and2019. 

WeconductedourauditinaccordancewithCanadiangenerallyacceptedauditingstandards. Ourresponsibilitiesunder
thosestandardsarefurtherdescribedintheAuditor’sResponsibilitiesfortheAuditoftheFinancialStatementssectionofour
report. WeareindependentoftheMunicipalityinaccordancewiththeethicalrequirementsthatarerelevanttoourauditof
thefinancialstatementsinCanada, andwehavefulfilledourotherethicalresponsibilitiesinaccordancewiththese
requirements. Webelievethattheauditevidencewehaveobtainedissufficientandappropriatetoprovideabasisforour
opinion. 

ResponsibilityofManagementandthoseChargedwithGovernancefortheFinancialStatements

ManagementisresponsibleforthepreparationandfairpresentationofthefinancialstatementsinaccordancewithCanadian
publicsectoraccountingstandards, andforsuchinternalcontrolasmanagementdeterminesisnecessarytoenablethe
preparationoffinancialstatementsthatarefreefrommaterialmisstatement, whetherduetofraudorerror. 

Inpreparingthefinancialstatements, managementisresponsibleforassessingtheMunicipality’sabilitytocontinueasa
goingconcern, disclosing, asapplicable, mattersrelatedtogoingconcernandusingthegoingconcernbasisofaccounting
unlessmanagementeitherintendstoliquidatetheMunicipalityortoceaseoperations, orhasnorealisticalternativebutto
doso. 

ThosechargedwithgovernanceareresponsibleforoverseeingtheMunicipality’sfinancialreportingprocess. 

Auditor'sResponsibilityfortheAuditoftheFinancialStatements

Ourobjectivesaretoobtainreasonableassuranceaboutwhetherthefinancialstatementsasawholearefreefrommaterial
misstatement, whetherduetofraudorerror, andtoissueanauditor'sreportthatincludesouropinion. Reasonable
assuranceisahighlevelofassurance, butisnotaguaranteethatanauditconductedinaccordancewithCanadian
generallyacceptedauditingstandardswillalwaysdetectamaterialmisstatementwhenitexists. Misstatementscanarise
fromfraudorerrorandareconsideredmaterialif, individuallyorintheaggregate, theycouldreasonablybeexpectedto
influencetheeconomicdecisionsofuserstakenonthebasisofthesefinancialstatements. 



AspartofanauditinaccordancewithCanadiangenerallyacceptedauditingstandards, weexerciseprofessional judgment
andmaintainprofessionalskepticismthroughouttheaudit. Wealso: 

Identifyandassesstherisksofmaterialmisstatementofthefinancialstatements, whetherduetofraudor
error, designandperformauditproceduresresponsivetothoserisks, andobtainauditevidencethatis
sufficientandappropriatetoprovideabasisforouropinion. Theriskofnotdetectingamaterialmisstatement
resultingfromfraudishigherthanforoneresultingfromerror, asfraudmayinvolvecollusion, forgery, 
intentionalomissions, misrepresentations, ortheoverrideofinternalcontrol. 
Obtainanunderstandingofinternalcontrolrelevanttotheauditinordertodesignauditproceduresthatare
appropriateinthecircumstances, butnotforthepurposeofexpressinganopinionontheeffectivenessofthe
Municipality’sinternalcontrol. 
Evaluatetheappropriatenessofaccountingpoliciesusedandthereasonablenessofaccountingestimates
andrelateddisclosuresmadebymanagement. 
Concludeontheappropriatenessofmanagement'suseofthegoingconcernbasisofaccountingand, based
ontheauditevidenceobtained, whetheramaterialuncertaintyexistsrelatedtoeventsorconditionsthatmay
castsignificantdoubtontheMunicipality’sabilitytocontinueasagoingconcern. Ifweconcludethata
materialuncertaintyexists, wearerequiredtodrawattentioninourauditor'sreporttotherelateddisclosuresin
thefinancialstatementsor, ifsuchdisclosuresareinadequate, tomodifyouropinion. Ourconclusionsare
basedontheauditevidenceobtaineduptothedateofourauditor'sreport. However, futureeventsor
conditionsmaycausetheMunicipalitytoceasetocontinueasagoingconcern. 
Evaluatetheoverallpresentation, structureandcontentofthefinancialstatements, includingthedisclosures, 
andwhetherthefinancialstatementsrepresenttheunderlyingtransactionsandeventsinamannerthat
achievesfairpresentation. 

Wecommunicatewiththosechargedwithgovernanceregarding, amongothermatters, theplannedscopeandtimingofthe
auditandsignificantauditfindings, includinganysignificantdeficienciesininternalcontrolthatweidentifyduringouraudit. 

Timmins, OntarioCharteredProfessionalAccountants
October13, 2020LicensedPublicAccountants
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CORPORATIONOFTHECITYOFTIMMINS

TRUSTFUNDS

NOTESTOFINANCIALSTATEMENTS

YEARENDEDDECEMBER31, 2019

1. SUMMARYOFSIGNIFICANTACCOUNTINGPOLICIES

TheconsolidatedfinancialstatementsofCorporationoftheCityofTimmins (the "City") aretherepresentationof
managementandhavebeenpreparedinaccordancewithCanadianpublicsectoraccountingstandards
establishedbythePublicSectorAccountingBoard ("PSAB") oftheCharteredProfessionalAccountantsofCanada

CPACanada"). Themoresignificantoftheseaccountingpoliciesaresummarizedbelow.   

BASISOFACCOUNTING

Revenuesandexpendituresonthe "StatementofOperationsandContinuity" arereportedontheaccrualbasisof
accounting, whichrecognizesrevenuesastheybecomeavailableandmeasurableandexpendituresastheyare
incurredandmeasurableasaresultofthereceiptsofgoodsandservicesandthecreationofalegalobligationto
pay. 

i) Revenuerecognition

Investmentincomeisrecognizedwhenearnedbaseduponthetermsoftheinvestments. 

Donationsarerecognizedwhenreceived. 

Restrictedcontributionsarerecognizedwhenreceivedasrevenueoftheappropriatetrust. 

ii) Useofestimatesandmeasurementuncertainty

ThepreparationoffinancialstatementsinconformitywithCanadianpublicsectoraccountingstandardsrequires
managementtomakeestimatesandassumptionsthataffectthereportedamountofassetsandliabilities, 
disclosureofcontingentassetsandliabilitiesatthedateofthefinancialstatementsandthereportedamountsof
revenuesandexpendituresduringtheperiod. Suchestimatesincludeamortizationoftangiblecapitalassets, 
actuarialvaluationofpost-employmentbenefits, andaccruedaccountspayable. Actualresultscoulddifferfrom
theseestimates. 

iii) Investments

Investmentsarerecordedatthelowerofcostandmarketvalue. 

2. ONTARIOHOMERENEWALPROGRAM

TheOntarioHomeRenewalProgramwasestablishedbytheOntarioMinistryofHousingin1973toprovidegrants
formunicipalitiestomakeloanstoassistowneroccupantstorepair, rehabilitateandimprovetheirhomestolocal
propertystandards. Individualloanswerelimitedto $7,500ofwhichthemaximumforgivableportionwas $4,000. 
Theprogramisnolongerinplace.  

OntarioHomeRenewalProgramloansreceivableatDecember31, 2019compriserepayableloansof $17,640
2018-$17,640). Intheeventofthesaleorleaseofthehomeorintheeventofthehomeownerceasingtooccupy
thehome, thebalancesoftherepayableloanandtheunearnedforgivableloanimmediatelybecomedueand
payablebythehomeowner. 

3. DUEFROMTHECITYOFTIMMINS

Thebalanceduefrom/totheCityofTimminsisnon-interestbearinganddueondemand. 

4. INVESTMENTS

Thetotalforinvestmentsbytrustfundsof $2,342,145 (2018-$2,304,391) recordedonthe "StatementofFinancial
Position" atcost, haveamarketvalueof $2,529,161. 



CORPORATIONOFTHECITYOFTIMMINS

TRUSTFUNDS

NOTESTOFINANCIALSTATEMENTS (CONT'D) 

YEARENDEDDECEMBER31, 2019

5. STATEMENTOFCASHFLOWS

Astatementofcashflowsisnotpresentedastheoperating, investingandfinancingactivitiesarereadilyapparent
fromtheotherfinancialstatements. 

6. PRIORPERIODADJUSTMENT

Duringtheyear, theCitydeterminedthattheresidentscontributionsreportedasrevenueintheresidentstrust
accountshomefortheagedintheprioryearwasunderstatedby $19,611anddonationsrevenueintheF.E. 
JokelaBequesttoHomefortheAgedintheprioryearwasunderstatedby $57,519. Theretroactiveapplicationof
thecorrectionoftheseerrorsresultedinthefollowing: 

a) 2018fiscalyear
anincreaseincashof $40,105
anincreaseinduetoRevenueFundof $40,105
anincreaseinfundbalancesof $40,105
anincreaseinresidentscontributionsof $40,105
anincreaseindonationsof $40,105



DOWNTOWNTIMMINSBUSINESSIMPROVEMENTAREAINC. 
FINANCIALSTATEMENTS

YEARSENDEDDECEMBER31, 2019 & 2018
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INDEPENDENTAUDITOR'SREPORT

TotheMembersofCouncilandtheBoardoftheDowntownTimminsBusinessImprovementAreaInc.: 

QualifiedOpinion

WehaveauditedthefinancialstatementsoftheDowntownTimminsBusinessImprovementAreaInc. (the
Organization"), whichcomprisethestatementoffinancialpositionasatDecember31, 2019, thestatementsof

operationsandaccumulatedsurplus, changeinnetfinancialassetsandcashflowsfortheyearthenended, and
notestothefinancialstatements, includingasummaryofsignificantaccountingpolicies. 

Inouropinion, exceptfortheeffectofthematterdescribedintheBasisofQualifiedOpinionsectionofourreport, 
theaccompanyingfinancialstatementspresentfairly, inallmaterialrespects, thefinancialpositionofthe
OrganizationasatDecember31, 2019andtheresultsofitsoperations, changesinnetfinancialassetsandits
cashflowsfortheyearthenendedinaccordancewithCanadianpublicsectoraccountingstandards. 

BasisforQualifiedOpinion

Incommonwithmanynon-profitorganizations, theOrganizationderivesrevenuefromticketsales, donations
andactivities, thecompletenessofwhichisnotsusceptibleofsatisfactoryauditverification.  Accordingly, our
verificationoftheserevenueswaslimitedtotheamountsrecordedintherecordsoftheOrganizationandwe
werenotabletodeterminewhetheranyadjustmentsmightbenecessarytotheaboverevenue, annualsurplus, 
andcashflowsfromoperationsfortheyearsended December31, 2019andDecember31, 2018andassets
andsurplusasatDecember31, 2019andDecember31, 2018. Theauditopiniononthefinancialstatementsfor
theyearendedDecember31, 2018wasqualifiedaccordinglybecauseofthepossibleeffectsofthelimitationin
scope. 

WeconductedourauditinaccordancewithCanadiangenerallyacceptedauditingstandards. Ourresponsibilities
underthosestandardsarefurtherdescribedintheAuditor’sResponsibilitiesfortheAuditoftheFinancial
Statementssectionofourreport. WeareindependentoftheOrganizationinaccordancewiththeethical
requirementsthatarerelevanttoourauditofthefinancialstatementsinCanada, andwehavefulfilledourother
ethicalresponsibilitiesinaccordancewiththeserequirements. Webelievethattheauditevidencewehave
obtainedissufficientandappropriatetoprovideabasisforourqualifiedopinion. 

ResponsibilitiesofManagementandThoseChargedwithGovernancefortheFinancialStatements

Managementisresponsibleforthepreparationandfairpresentationofthefinancialstatementsinaccordance
withCanadianpublicsectoraccountingstandards, andforsuchinternalcontrolasmanagementdeterminesis
necessarytoenablethepreparationoffinancialstatementsthatarefreefrommaterialmisstatement, whether
duetofraudorerror. 

Inpreparingthefinancialstatements, managementisresponsibleforassessingtheOrganization’sabilityto
continueasagoingconcern, disclosing, asapplicable, mattersrelatedtogoingconcernandusingthegoing
concernbasisofaccountingunlessmanagementeitherintendstoliquidatetheOrganizationortocease
operations, orhasnorealisticalternativebuttodoso. 

ThosechargedwithgovernanceareresponsibleforoverseeingtheOrganization'sfinancialreportingprocess. 

1



Auditor'sResponsibilitiesfortheAuditoftheFinancialStatements

Ourobjectivesaretoobtainreasonableassuranceaboutwhetherthefinancialstatementsasawholearefree
frommaterialmisstatement, whetherduetofraudorerror, andtoissueanauditor'sreportthatincludesour
opinion. Reasonableassuranceisahighlevelofassurance, butisnotaguaranteethatanauditconductedin
accordancewithCanadiangenerallyacceptedauditingstandardswillalwaysdetectamaterialmisstatement
whenitexists. Misstatementscanarisefromfraudorerrorandareconsideredmaterialif, individuallyorinthe
aggregate, theycouldreasonablybeexpectedtoinfluencetheeconomicdecisionsofuserstakenonthebasisof
thesefinancialstatements. 

AspartofanauditinaccordancewithCanadiangenerallyacceptedauditingstandards, weexerciseprofessional
judgmentandmaintainprofessionalskepticismthroughouttheaudit. Wealso: 

Identifyandassesstherisksofmaterialmisstatementofthefinancialstatements, whetherdueto
fraudorerror, designandperformauditproceduresresponsivetothoserisks, andobtainaudit
evidencethatissufficientandappropriatetoprovideabasisforouropinion. Theriskofnotdetecting
amaterialmisstatementresultingfromfraudishigherthanforoneresultingfromerror, asfraudmay
involvecollusion, forgery, intentionalomissions, misrepresentations, ortheoverrideofinternal
control. 
Obtainanunderstandingofinternalcontrolrelevanttotheauditinordertodesignauditprocedures
thatareappropriateinthecircumstances, butnotforthepurposeofexpressinganopiniononthe
effectivenessoftheOrganization’sinternalcontrol. 
Evaluatetheappropriatenessofaccountingpoliciesusedandthereasonablenessofaccounting
estimatesandrelateddisclosuresmadebymanagement. 
Concludeontheappropriatenessofmanagement'suseofthegoingconcernbasisofaccounting
and, basedontheauditevidenceobtained, whetheramaterialuncertaintyexistsrelatedtoeventsor
conditionsthatmaycastsignificantdoubtontheOrganization’sabilitytocontinueasagoing
concern. Ifweconcludethatamaterialuncertaintyexists, wearerequiredtodrawattentioninour
auditor'sreporttotherelateddisclosuresinthefinancialstatementsor, ifsuchdisclosuresare
inadequate, tomodifyouropinion. Ourconclusionsarebasedontheauditevidenceobtainedupto
thedateofourauditor'sreport. However, futureeventsorconditionsmaycausetheOrganizationto
ceasetocontinueasagoingconcern. 
Evaluatetheoverallpresentation, structureandcontentofthefinancialstatements, includingthe
disclosures, andwhetherthefinancialstatementsrepresenttheunderlyingtransactionsandeventsin
amannerthatachievesfairpresentation. 

Wecommunicatewiththosechargedwithgovernanceregarding, amongothermatters, theplannedscopeand
timingoftheauditandsignificantauditfindings, includinganysignificantdeficienciesininternalcontrolthatwe
identifyduringouraudit. 

Timmins, OntarioCharteredProfessionalAccountants
April29, 2020LicensedPublicAccountants
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STATEMENT2

DOWNTOWNTIMMINSBUSINESSIMPROVEMENTAREAINC. 

STATEMENTOFOPERATIONSANDACCUMULATEDSURPLUS

YEARSENDEDDECEMBER31

201920192018
BudgetActualActual

REVENUES

Taxlevy (Note4, 8)$ 227,000$ 227,021$ 220,000
Fundraising5,70017,72934,024
Grantsandsubsidies31,50064,14645,755
Membershipdues1,5002,050- 
Other800508770

Voucheradministrativefees-- 269

TOTALREVENUES266,500311,454300,818

EXPENSES

Advertising12,30010,07517,457
Amortization9,0149,01411,082
Officecost38,30037,39634,389
Otherexpenses29,00020,1786,135
Programs22,89019,57620,117
Promotions20,00027,63644,138
Taxlevywrittenoff (Note4) 5,0005,0004,868
Wagesandbenefits139,010169,079160,560

TOTALEXPENSES275,514297,954298,746

ANNUALSURPLUS (DEFICIT)( 9,014) 13,5002,072

ACCUMULATEDSURPLUS, BEGINNINGOFYEAR 81,54781,54779,475

ACCUMULATEDSURPLUS, ENDOFYEAR (Note6)$ 72,533$ 95,047$ 81,547

Seeaccompanyingnotes. 4



STATEMENT3

DOWNTOWNTIMMINSBUSINESSIMPROVEMENTAREAINC. 

STATEMENTOFCHANGEINNETFINANCIALASSETS

YEARSENDEDDECEMBER31

201920192018
BudgetActualActual

ANNUALSURPLUS$( 9,014)$ 13,500$ 2,072

Acquisitionoftangiblecapitalassets-( 6,300)( 4,409) 
Amortizationoftangiblecapitalassets9,0149,01411,082
Decreaseinprepaidexpenses-( 188) 2,162

9,0142,5268,835

CHANGEINNETFINANCIALASSETS- 16,02610,907

NETFINANCIALASSETS, BEGINNINGOFYEAR63,36463,36452,457

NETFINANCIALASSETS, ENDOFYEAR$ 63,364$79,390$ 63,364

Seeaccompanyingnotes. 5



STATEMENT4

DOWNTOWNTIMMINSBUSINESSIMPROVEMENTAREAINC. 

STATEMENTOFCASHFLOWS

YEARSENDEDDECEMBER31

20192018

OPERATINGACTIVITIES

ANNUALSURPLUS$ 13,500$ 2,072

ITEMSNOTAFFECTINGCASH
Amortization9,01411,082

CHANGEINNON-CASHWORKINGCAPITAL: 
Increase) decreaseinaccountsreceivable4,903( 15,846) 
Increase) decreaseinprepaidexpenses( 188) 2,162
Decrease) increaseinaccountspayableandaccruedliabilities10,466( 3,123) 

CASHPROVIDED (USEDIN) BYOPERATINGACTIVITIES37,695( 3,653) 

CAPITALTRANSACTIONS

Purchaseoftangiblecapitalassets( 6,300)( 4,409) 

CASHUSEDINCAPITALTRANSACTIONS( 6,300)( 4,409) 

CHANGEINCASH31,395( 8,062) 
CASH, beginningofyear55,60463,666

CASH, endofyear$ 86,999$ 55,604

CASHANDCASHEQUIVALENTSCONSISTSOF: 

Cashinbank $ 81,824$ 55,604
Investment5,175- 

86,999$ 55,604

Seeaccompanyingnotes. 6



DOWNTOWNTIMMINSBUSINESSIMPROVEMENTAREAINC. 

NOTESTOFINANCIALSTATEMENTS

YEARSENDEDDECEMBER31, 2019 & 2018

NATUREOFOPERATIONS

TheDowntownTimminsBusinessImprovementAreaInc. (the "Organization") wasestablishedbytheCityof
TimminsBy-LawNo. 1978-1145. TheOrganization, incorporatedwithoutsharecapital, operatesasanon-profit
organizationandisdedicatedtopromotinganeconomicallystrong, safe, attractiveandexcitingdowntownarea. 

1. SUMMARYOFSIGNIFICANTACCOUNTINGPOLICIES

Thesefinancialstatementsaretherepresentationofmanagement, preparedinaccordancewithCanadianpublic
sectoraccountingstandardsforlocalgovernmentsasrecommendedbythePublicSectorAccountingBoard (PSAB) 
ofCPACanadaandincludethefollowingsignificantaccountingpolicies: 

a) REPORTINGENTITY

Thefinancialstatementsreflecttheassets, liabilities, revenues, expensesandnetassetsofthereportingentity. 
Thereportingentityiscomprisedofallorganizationsandcommitteesaccountablefortheadministrationoftheir
financialaffairsandresourcestotheOrganizationandwhichareownedorcontrolledbytheOrganization. 

b) REVENUERECOGNITION

TheOrganizationfollowsthedeferralmethodofaccountingfortaxlevy, membershipsandgrantandsubsidies
revenuewhicharerecognizedasrevenuewhenreceivedorreceivableiftheamounttobereceivedcanbe
reasonablyestimatedandcollectionisreasonablyassured. Fundraisingandotherrevenuesarerecordedas
earned. 

c) ACCRUALACCOUNTING

ThefinancialstatementsofOrganizationhavebeenpreparedusingtheaccrualbasisofaccounting. 

d) CASHANDCASHEQUIVALENTS

Cashandcashequivalentsincludebalanceswithbanksandshort-terminvestmentswithmaturitiesoftwelve
monthsorless. Cashsubjecttorestrictionsthatpreventitsuseforcurrentpurposesisincludedinrestrictedcash. 

e) INVESTMENT

Investmentconsistsofaguaranteedinvestmentcertificaterecordedatfairvalue. 

f) TANGIBLECAPITALASSETS

Tangiblecapitalassetsareinitiallyrecordedatcostbasedonhistoricalcostaccountingrecordsfortangiblecapital
assets. Tangiblecapitalassetsareamortizedannuallyusingthestraightlinemethodatratesintendedtoamortize
thecostoftheassetsovertheirestimatedusefullives: 

Computer 5years
Leaseholdimprovements 5years
Officeequipment 5years
Signsandwreaths 5years
UrbanParkequipment 5years

g) LONG-LIVEDASSETS

Long-livedassetsconsistoftangiblecapitalassets. Long-livedassetsheldforusearemeasuredandamortizedas
describedintheapplicableaccountingpolicies. 

TheOrganizationperforms impairmenttestingonlong-livedassetsheldforusewhenevereventsorchangesin
circumstancesindicatethatthecarryingamountofanasset, orgroupofassets, maynotberecoverable.  The
carryingamountofalong-livedassetisnotrecoverableifthecarryingamountexceedsthesumoftheundiscounted
futurecashflowsfromitsuseanddisposal. Impairmentismeasuredastheamountbywhichtheasset'scarrying
amountexceedsitsfairvalue. Fairvalueismeasuredusingpricesforsimilaritems. Anyimpairmentisincludedin
surplusfortheyear. 
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DOWNTOWNTIMMINSBUSINESSIMPROVEMENTAREAINC. 

NOTESTOFINANCIALSTATEMENTS (CONT'D) 

YEARSENDEDDECEMBER31, 2019 & 2018

1. SUMMARYOFSIGNIFICANTACCOUNTINGPOLICIES (CONT'D) 

h) CONTRIBUTEDSERVICES

Contributionsofservicesarerecognizedbothascontributionsandexpensesinthestatementofoperationswhena
fairvaluecanbereasonablyestimatedandwhentheservicesareusedinthenormalcourseoftheOrganization's
operationsandwouldotherwisehavebeenpurchased. VolunteerscontributetoassisttheOrganizationincarrying
outitsactivities. Giventhedifficultyindeterminingthefairvalueofthehours, theseitemsarenotrecognizedinthe
financialstatements. 

i) MEASUREMENTUNCERTAINTY (USEOFESTIMATES) 

ThepreparationoffinancialstatementsinconformitywithCanadianpublicsectoraccountingstandardsrequires
managementtomakeestimatesandassumptionsthataffectthereportedamountofassetsandliabilities, 
disclosureofcontingentassetsandliabilitiesatthedateofthefinancialstatementsandthereportedamountsof
revenuesandexpensesduringtheperiod. 

Accountsreceivablearestatedafterevaluationastotheircollectabilityandanappropriateallowancefordoubtful
accountsisprovidedwherenecessary. Amortizationisbasedontheestimatedusefullivesoftangiblecapital
assets. Accountspayableandaccrualsareestimatedbasedonhistoricalchargesforunbilledgoodsandservicesat
yearend. 

Theseestimatesandassumptionsarereviewedperiodicallyand, asadjustmentsbecomenecessarytheyare
reportedintheannualdeficitintheperiodsinwhichtheybecomeknown. 

j) FUNDACCOUNTING

RevenuesandexpensesrelatingtoOrganizationadministrativeactivitiesarereportedinthegeneraloperatingfund. 
Thecapitalfundhasbeensetuptorecognizethecostandamortizationoftangiblecapitalassetspurchased. 
Reservesforworkingcapital, asapprovedbytheOrganization, areamountssetasideforfutureoperatingpurposes. 

k) ASSETCLASSIFICATION

Assetsareclassifiedaseitherfinancialornon-financial. Financialassetsareassetsthatcouldbeusedtodischarge
existingliabilitiesorfinancefutureoperations. Non-financialassetsareacquired, constructedordevelopedassets
thatdonotnormallyprovideresourcestodischargeexistingliabilitiesbutareemployedtodeliverservices, maybe
consumedinnormaloperationsandarenotforresaleinthenormalcourseofoperations. Non-financialassets
includetangiblecapitalassetsandprepaidexpenses. 

l) RESERVESANDRESERVEFUND

Certainamounts, asapprovedbytheOrganization, aresetasideinreservesforfutureoperatingandcapital
purposes.  Transferstoand/orfromreservesarerecordedasanadjustmenttotherespectivefundwhenapproved. 

2. INVESTMENT

TheinvestmentrepresentsaGuaranteedInvestmentCertificatewitharateofreturnof2.22% maturinginApril
2020. 

8



8

D

1

C

0

T

N

2

I

N

9

09

62
8

O

1

A

0

00

08
892
C

6

E

24

90
9

1,

6

0404

R

81
9S48200

71
8

1

A
T

1

1

1

0

N

1

T

2

3

E

N

M

R

E

s

E

E

l

T

a

B$ 

M

t

A
E

Mo
T

T90

E

9

8427

V

S

00
0

8100

C

63

O

9

L

9009

E

9A46
R

0

9991

D

I

1

0

1

891

P

C

0

1

1

D

2

N
M

E

I

A

D

N

N

S
I

E

F

S

S

E

O

96
5

t
k

70R7
T
N

60

8

r

7

n

04

I

4

A

77

2

a

4

e

S

48
2

2

S

E

P

7

E

8

m

31
5

Y

3

3

U

3

T

n
p

3

3

i
a

O

B

u
b
q
r

N

S

E
U

NIM

60
6

01
1

5

12
3

M

25d7
6

I

60s6
60n6
9

h

T

21

a

3

t

02
2

3

3

a

3

s

3

N

e
n
r
gi

W

w
S

OTN

94t3
65
1

W

2

07n8
20
3

5

15e6

O

07
7

e

9

c

64
0

m
i

D

03
3

f

6

2

3

p

f2
2

iu
O
qEst

9

900
0

9

n

9

d

924

l

6

3

e

1

196

o

5

6

hm
3

31
2

eev
s
o
a
r
e
p

9

L
m$ I

6

6

58
3

3

1

1

17
9

2

r9
9

07
7

1

e

t4
4

4

4

upmoC

STESSA

n

n

e

o

L

il
n

o

t

i

A

b

t

o
a

i

i

T

a

z
t

I

rgiztai
a

P

n

r

t

zer
a

io

A

t

y

o

T

r

C

mefm

o
a

Eh
o

a

t

s

md

L

t
de

g

A

e

B

mu

I

n

s

sl
i

m

dtu
r

s

s
a

G

tusce
n

u

t

A
scVc

N

o

o

d

i

a

cl

ocalt

A

kscaaa

uTt
o

gg
n

i

zgginn
o

oii
mt

p

i

nnrtiitnnB
a

iu
osssee
t

dc

C

ooppolledcmCOACAOACN

3



DOWNTOWNTIMMINSBUSINESSIMPROVEMENTAREAINC. 

NOTESTOFINANCIALSTATEMENTS (CONT'D) 

YEARSENDEDDECEMBER31, 2019 & 2018

4. TAXLEVYANDTAXLEVYWRITTENOFF

TheOrganizationrequisitionstheCityofTimminsannuallyfortheamountofthelevy.  TheCitycalculatesthe
percentagerequiredtoraisethelevyusingtheassessedvalueofpropertyintheImprovementArea.  Thelevy
appearsonthemembers' ormembers' landlords' propertytaxbills. 

Taxlevywrittenoffresultsfromreductionsinassessmentsasaresultofappealsbypropertyowners.  The
differencebetweentheoriginallevyandtherevisedlevyasaresultofasuccessfulappealcausesawriteoff.  In
yearswithexcessivewriteoffs, theOrganizationhasnegotiateditssharewiththeCityofTimmins. 

5. FINANCIALINSTRUMENTS

TheOrganizationaspartofitsoperationscarriesanumberoffinancialinstruments. Itismanagement'sopinionthat
theOrganizationisnotexposedtosignificantinterest, currencyorcreditrisksarisingfromthesefinancial
instruments. 

6. ACCUMULATEDSURPLUS

Accumulatedsurplusconsistsofindividualfundsurplusandreservesasfollows: 
20192018

SURPLUS
Investedintangiblecapitalassets$ 11,907$ 14,621
General70,87854,664

Totalsurplus82,78569,285

RESERVES
Workingcapital10,00010,000
Purchaseoftangiblecapitalassets2,2622,262

Totalreserves12,26212,262

ACCUMULATEDSURPLUS$ 95,047$ 81,547

7. BUDGETINFORMATION

TheBudgetadoptedbytheBoardofDirectorsonApril15, 2019wasnotpreparedonabasisconsistentwiththat
usedtoreportactualresults (PublicSectorAccountingStandards). Thebudgetwaspreparedonamodifiedaccrual
basiswhilePublicSectorAccountingStandardsrequirefullaccrualbasis. Thebudgetfiguresanticipateduseof
surplusesaccumulatedinpreviousyearstoreducecurrentyearexpendituresinexcessofcurrentyearrevenuesis
nil. Inaddition, thebudgetexpensedalltangiblecapitalexpendituresratherthanincludingamortizationexpense. 

Asaresult, thebudgetfigurespresentedinthestatementsoffinancialoperationsandchangesinnetfinancial
assetsrepresenttheBudgetadoptedbytheBoardofDirectorsonApril15, 2019withadjustmentsasfollows: 

2019

Budgetsurplusfortheyear$- 
Less: 
Amortization9,014

Budgetdeficitperstatementoffinancialoperations$( 9,014) 
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DOWNTOWNTIMMINSBUSINESSIMPROVEMENTAREAINC. 

NOTESTOFINANCIALSTATEMENTS (CONT'D) 

YEARSENDEDDECEMBER31, 2019 & 2018

8. RELATEDPARTIES

TheOrganizationandtheCorporationoftheCityofTimminsarerelatedpartiesduetothefactthatthemajorityof
revenueisderivedfromtheCorporationoftheCityofTimmins.  Duringtheyear, theOrganizationreceivedleviesin
theamountof $227,021 (2018 - $220,000) fromtheCorporationoftheCityofTimmins. Thetransactionswere
recordedatthefairvalueatthedateofcontribution, whichwasdeterminedbasedonactualamountscollectednet
ofamountswrittenoff, asdisclosedinNote4.  

9. ECONOMICDEPENDENCE

Over73% (2018 - 73%) oftheOrganization'srevenueisreceivedfromtheCorporationoftheCityofTimmins.  The
continuationofthisOrganizationisdependentonthisfunding. 

10. CONSOLIDATION

Thefigurescontainedinthesefinancialstatementsareconsolidatedintotheoperationsandstatementsofthe
CorporationoftheCityofTimmins. 

11. SUBSEQUENTEVENTS

Subsequenttoyear-end, therewasaglobaloutbreakofCOVID-19 (coronavirus), whichhashadasignificantimpact
onbusinessesthroughtherestrictionsputinplacebytheCanadian, provincialandmunicipalgovernments
regardingtravel, businessoperationsandisolation/quarantineorders. Atthistime, itisunknowntheextentofthe
impacttheCOVID-19outbreakmayhaveontheOrganizationasthiswilldependonfuturedevelopmentsthatare
highlyuncertainandthatcannotbepredictedwithconfidence. Theseuncertaintiesarisefromtheinabilitytopredict
theultimategeographicspreadofthedisease, andthedurationoftheoutbreak, includingthedurationoftravel
restrictions, businessclosuresordisruptions, andquarantine/isolationmeasuresthatarecurrently, ormaybeput, in
placebyCanadaandothercountriestofightthevirus. Whiletheextentoftheimpactisunknown, weanticipatethis
outbreakmaycausereduceddemandforservices, increasedgovernmentregulationandinabilitytohostcommunity
events, allofwhichmaynegativelyimpacttheOrganization'soperationsandfinancialcondition.  
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INDEPENDENTAUDITOR'SREPORT

TotheDirectorsofTimminsEconomicDevelopmentCorporation

Opinion

WehaveauditedthefinancialstatementsofTimminsEconomicDevelopmentCorporation, whichcomprisethe
statementoffinancialpositionasatDecember31, 2019, andthestatementsofoperations, changeinnetfinancial
assetsandcashflowsfortheyearthenended, andnotestothefinancialstatements, includingasummaryof
significantaccountingpolicies. 

Inouropinion, theaccompanyingfinancialstatementspresentfairly, inallmaterialrespects, thefinancialposition
oftheTimminsEconomicDevelopmentCorporationasatDecember31, 2019, andtheresultsofitsoperations
anditscashflowsfortheyearthenendedinaccordancewithCanadianpublicsectoraccountingstandards. 

BasisforOpinion

WeconductedourauditinaccordancewithCanadiangenerallyacceptedauditingstandards. Ourresponsibilities
underthosestandardsarefurtherdescribedintheAuditor’sResponsibilitiesfortheAuditoftheFinancial
Statementssectionofourreport. WeareindependentoftheTimminsEconomicDevelopmentCorporationin
accordancewiththeethicalrequirementsthatarerelevanttoourauditofthefinancialstatementsinCanada, and
wehavefulfilledourotherethicalresponsibilitiesinaccordancewiththeserequirements. Webelievethattheaudit
evidencewehaveobtainedissufficientandappropriatetoprovideabasisforouropinion. 

ResponsibilitiesofManagementfortheFinancialStatements

Managementisresponsibleforthepreparationandfairpresentationofthefinancialstatementsinaccordancewith
Canadianpublicsectoraccountingstandards, andforsuchinternalcontrolasmanagementdeterminesis
necessarytoenablethepreparationoffinancialstatementsthatarefreefrommaterialmisstatement, whetherdue
tofraudorerror.  

Inpreparingthefinancialstatements, managementisresponsibleforassessingtheTimminsEconomic
DevelopmentCorporation’sabilitytocontinueasagoingconcern, disclosing, asapplicable, mattersrelatedto
goingconcernandusingthegoingconcernbasisofaccountingunlessmanagementeitherintendstoliquidatethe
TimminsEconomicDevelopmentCorporationortoceaseoperations, orhasnorealisticalternativebuttodoso. 

ThosechargedwithgovernanceareresponsibleforoverseeingtheTimminsEconomicDevelopment
Corporation'sfinancialreportingprocess. 

Auditor'sResponsibilitiesfortheAuditoftheFinancialStatements

Ourobjectivesaretoobtainreasonableassuranceaboutwhetherthefinancialstatementsasawholearefree
frommaterialmisstatement, whetherduetofraudorerror, andtoissueanauditor'sreportthatincludesour
opinion. Reasonableassuranceisahighlevelofassurance, butisnotaguaranteethatanauditconductedin
accordancewithCanadiangenerallyacceptedauditingstandardswillalwaysdetectamaterialmisstatementwhen
itexists. Misstatementscanarisefromfraudorerrorandareconsideredmaterialif, individuallyorinthe
aggregate, theycouldreasonablybeexpectedtoinfluencetheeconomicdecisionsofuserstakenonthebasisof
thesefinancialstatements. 



AspartofanauditinaccordancewithCanadiangenerallyacceptedauditingstandards, weexerciseprofessional
judgmentandmaintainprofessionalskepticismthroughouttheaudit. Wealso: 

Identifyandassesstherisksofmaterialmisstatementofthefinancialstatements, whetherduetofraudor
error, designandperformauditproceduresresponsivetothoserisks, andobtainauditevidencethatis
sufficientandappropriatetoprovideabasisforouropinion. Theriskofnotdetectingamaterial
misstatementresultingfromfraudishigherthanforoneresultingfromerror, asfraudmayinvolve
collusion, forgery, intentionalomissions, misrepresentations, ortheoverrideofinternalcontrol. 
Obtainanunderstandingofinternalcontrolrelevanttotheauditinordertodesignauditproceduresthat
areappropriateinthecircumstances, butnotforthepurposeofexpressinganopiniononthe
effectivenessoftheTimminsEconomicDevelopmentCorporation’sinternalcontrol. 
Evaluatetheappropriatenessofaccountingpoliciesusedandthereasonablenessofaccounting
estimatesandrelateddisclosuresmadebymanagement. 
Concludeontheappropriatenessofmanagement'suseofthegoingconcernbasisofaccountingand, 
basedontheauditevidenceobtained, whetheramaterialuncertaintyexistsrelatedtoeventsorconditions
thatmaycastsignificantdoubtontheTimminsEconomicDevelopmentCorporation’sabilitytocontinueas
agoingconcern. Ifweconcludethatamaterialuncertaintyexists, wearerequiredtodrawattentioninour
auditor'sreporttotherelateddisclosuresinthefinancialstatementsor, ifsuchdisclosuresareinadequate, 
tomodifyouropinion. Ourconclusionsarebasedontheauditevidenceobtaineduptothedateofour
auditor'sreport. However, futureeventsorconditionsmaycausetheTimminsEconomicDevelopment
Corporationtoceasetocontinueasagoingconcern. 
Evaluatetheoverallpresentation, structureandcontentofthefinancialstatements, includingthe
disclosures, andwhetherthefinancialstatementsrepresenttheunderlyingtransactionsandeventsina
mannerthatachievesfairpresentation. 

Wecommunicatewiththosechargedwithgovernanceregarding, amongothermatters, theplannedscopeand
timingoftheauditandsignificantauditfindings, includinganysignificantdeficienciesininternalcontrolthatwe
identifyduringouraudit. 

Timmins, OntarioMNPLLP
July21, 2020CharteredProfessionalAccountants

LicensedPublicAccountants





STATEMENT2

TIMMINSECONOMICDEVELOPMENTCORPORATION

STATEMENTOFOPERATIONSANDACCUMULATEDSURPLUS

YEARSENDEDDECEMBER31

BUDGET20192018

REVENUES

GRANTS
CityofTimmins$ 1,317,868$ 1,258,018$ 1,240,350
ProvinceofOntario155,000174,728249,988
GovernmentofCanada236,500226,583150,017

1,709,3681,659,3291,640,355

OTHER
Managementservicesandworkshops13,50010,04311,300
Miscellaneous8,00030,92184,849

21,50040,96496,149

TOTALREVENUES1,730,8681,700,2931,736,504

EXPENDITURES

Administration384,968383,741418,282
Amortization12,93910,99112,939
Promotionandadvertising66,20092,72575,283
Receptions12,5006,20612,697
Salariesandemployeebenefits1,262,7001,111,4611,113,794

TOTALEXPENDITURES1,739,3071,605,1241,632,995

ANNUALSURPLUS (DEFICIT)( 8,439) 95,169103,509
ACCUMULATEDSURPLUS,BEGINNINGOFYEAR- 538,794435,285

ACCUMULATEDSURPLUS, ENDOFYEAR$( 8,439)$ 633,963$ 538,794

Seeaccompanyingnotes. 



STATEMENT3

TIMMINSECONOMICDEVELOPMENTCORPORATION

STATEMENTOFCHANGEINNETFINANCIALASSETS

YEARSENDEDDECEMBER31

20192018

ANNUALSURPLUS (DEFICIT)$( 8,439)$ 95,169$ 103,509
Amortizationoftangiblecapitalassets10,99210,99212,939

CHANGEINNETFINANCIALASSETS2,553106,161116,448
NETFINANCIALASSETS, BEGINNINGOFYEAR262,499262,499146,051

NETFINANCIALASSETS, ENDOFYEAR$ 265,052$ 368,660$ 262,499

Seeaccompanyingnotes. 



STATEMENT4

TIMMINSECONOMICDEVELOPMENTCORPORATION

STATEMENTOFCASHFLOWS

YEARSENDEDDECEMBER31

20192018

OPERATINGACTIVITIES

Annualsurplus$ 95,169$ 103,509
Itemsnotaffectingcash: 
Amortizationoftangiblecapitalassets10,99112,939

106,160116,448

Changeinnon-cashworkingcapital: 
Decreaseinaccountsreceivable36,82159,952
Decrease (increase) induefromCityofTimmins( 241,715)( 217,589) 
Increase (decrease) inaccountspayable58,037( 15,058) 
Increase (decrease) indeferredrevenue 40,69756,247

106,160)( 116,448) 

CHANGEINCASH -- 
CASH, beginningofyear-- 

CASH, endofyear$-$- 

Seeaccompanyingnotes. 



TIMMINSECONOMICDEVELOPMENTCORPORATION

NOTESTOFINANCIALSTATEMENTS

YEARENDEDDECEMBER31, 2019

1. NATUREOFOPERATIONS

TimminsEconomicDevelopmentCorporation (TEDC) wasestablishedbyletterspatentdatedJune17, 1983. 
TEDCisadivisionoftheCorporationoftheCityofTimmins. TEDCpromoteseconomicdevelopmentinitiativesfor
themunicipalityandactsasanagentintheattraction, developmentandsustenanceofbusinesses, which
contributetotheeconomic, socialandgeneralwellbeingofthecommunity. 

2. SUMMARYOFSIGNIFICANTACCOUNTINGPOLICIES

ThefinancialstatementsoftheTEDCarepreparedbymanagementinaccordancewithCanadiangenerally
acceptedaccountingprinciplesforlocalgovernmentsasrecommendedbythePublicSectorAccountingBoardof
theCharteredProfessionalAccountantsofCanada. Significantaspectsoftheaccountingpoliciesadoptedbythe
corporationareasfollows: 

a) BASISOFACCOUNTING

i)  Sourcesoffinancingandexpendituresarereportedontheaccrualbasisofaccounting. 

ii)  Theaccrualbasisofaccountingrecognizesrevenuesastheybecomeavailableandmeasurable; expenditures
arerecognizedastheyareincurredandmeasurableasaresultofreceiptofgoodsorservicesandthecreationof
alegalobligationtopay. 

b) NON-FINANCIALASSETS

Non-financialassetsarenotavailabletodischargeexistingliabilitiesandareheldforuseintheprovisionof
services.  Theyhaveusefullivesextendingbeyondthecurrentyearandarenotintendedforsaleintheordinary
courseofoperations.  

c) TANGIBLECAPITALASSETS

Tangiblecapitalassetsarerecordedatcost, whichincludesallamountsdirectlyattributabletoacquisition, 
construction, developmentorbettermentoftheasset. Thecost, lessresidualvalue, ofthetangiblecapitalassets
areamortizedonastraight-linebasisovertheestimatedusefullivesasfollows: 

Leaseholdimprovements 34years
Machineryandequipment 10 - 20years
Computersystems5 - 10years
Furniture, fixturesandappliances 5 - 10years

i)  CONTRIBUTIONSOFTANGIBLECAPITALASSETS

Tangiblecapitalassetsreceivedascontributionsarerecordedattheirfairvalueatthedateofreceiptandalso
recordedasrevenue. 

ii)  LEASES

Leasesareclassifiedascapitaloroperatingleases. Leaseswhichtransfersubstantiallyallofthebenefitsand
risksincidentaltoownershipofpropertyareaccountedforascapitalleases. Allotherleasesareaccountedforas
operatingleasesandtherelatedleasepaymentsarechargedtoexpensesasincurred. 



TIMMINSECONOMICDEVELOPMENTCORPORATION

NOTESTOFINANCIALSTATEMENTS (CONT'D) 

YEARENDEDDECEMBER31, 2019

2. SUMMARYOFSIGNIFICANTACCOUNTINGPOLICIES(CONT'D) 

d) REVENUERECOGNITION

Fundingrevenueisrecognizedasitbecomesreceivableunderthetermsofapplicablefundingagreements. 
Fundingreceivedunderfundingarrangementsthatrelatetoasubsequentfiscalperiodarereflectedasdeferred
revenueonthebalancesheetintheyearofreceipt. 

Governmenttransfersaretransfersfromgovernmentsthatarenottheresultofanexchangetransactionandare
notexpectedtoberepaidinthefuture. Governmenttransfersarerecognizedasrevenueinthefinancial
statementsintheperiodinwhichtheeventsgivingrisetothetransferoccurprovidingthetransfersareauthorized, 
eligibilitycriteriaaremet, andreasonableestimatesoftheamountcanbemade. 

Otherrevenuesarerecognizedintheyearthattheeventsgivingrisetotheexpensesoccurandthereisalegalor
contractualobligationtopay. 

e) MEASUREMENTUNCERTAINTY (USEOFESTIMATES) 

ThepreparationoffinancialstatementsinconformitywithCanadianpublicsectoraccountingstandardsrequires
managementtomakeestimatesandassumptionsthataffectthereportedamountsofassetsandliabilitiesand
disclosureofcontingentassetsandliabilitiesatthedateofthefinancialstatements, andthereportedamountsof
revenuesandexpensesduringthereportingperiod.  

Accountsreceivablearestatedafterevaluationastotheircollectabilityandanappropriateallowancefordoubtful
accountsisprovidedwhereconsiderednecessary. Amortizationisbasedontheestimatedusefullivesofcapital
assets. Accountspayablearebasedonhistoricalaccruals. 

Theseestimatesandassumptionsarereviewedperiodicallyand, asadjustmentsbecomenecessarytheyare
reportedinexcessofrevenuesandexpensesintheperiodsinwhichtheybecomeknown.  

f) DEFERREDREVENUE

Revenuereceivedforwhichtherelatedserviceshaveyettobeperformedorexpensesincurredaredeferredand
recordedasrevenueintheyeartherelatedexpensesareincurredorservicesperformed, asthisisthetimethe
eligibilitycriteriahavebeenmetandtherevenueisearned.  

g)      FINANCIALINSTRUMENTS

TEDCrecognizesitsfinancialinstrumentswhenitbecomespartytothecontractualprovisionsofthefinancial
instrument. Allfinancialinstrumentsareinitiallyrecordedattheirfairvalue, includingfinancialassetsandliabilities
originatedandissuedinarelatedpartytransactionwithmanagement. Financialassetsandliabilitiesoriginated
andissuedinallotherrelatedpartytransactionsareinitiallymeasuredattheircarryingorexchangeamountin
accordancewithSection3840RelatedPartyTransactions

Atinitialrecognition, theTEDCmayirrevocablyelecttosubsequentlymeasureanyfinancialinstrumentatfair
value. 

Transactioncostsandfinancingfeesdirectlyattributabletotheorigination, acquisition, issuanceorassumptionof
financialinstrumentssubsequentlymeasuredatfairvalueareimmediatelyrecognizedintheexcessofrevenues
overexpensesforthecurrentperiod. Conversely, transactioncostsandfinancingfeesareaddedtothecarrying
amountforthosefinancialinstrumentssubsequentlymeasuredatcostoramortizedcost. 



TIMMINSECONOMICDEVELOPMENTCORPORATION

NOTESTOFINANCIALSTATEMENTS (CONT'D) 

YEARENDEDDECEMBER31, 2019

2. SUMMARYOFSIGNIFICANTACCOUNTINGPOLICIES(CONT'D) 

i)       LONG-LIVEDASSETSANDDISCONTINUEDOPERATIONS

Long-livedassetsconsistofleaseholdimprovementsandofficeequipment. Long-livedassetsheldforuseare
measuredandamortizedasdescribedintheapplicableaccountingpolicies. 
WhentheTEDCdeterminesthatalong-livedassetnolongerhasanylong-termservicepotentialtothe
organization, theexcessofitsnetcarryingamountoveranyresidualvalueisrecognizedasanexpenseinthe
statementofoperations. Write-downsarenotreversed. 

3. CONSOLIDATION

Thefigurescontainedinthesefinancialstatementsareconsolidatedintotheoperationsandfinancialstatements
oftheCorporationoftheCityofTimmins. 

4. ECONOMICDEPENDENCE

ThecontinuedoperationsofTEDCaredependentuponitsabilitytosecurefinancingfromtheFederal, Provincial
andMunicipalgovernments. 

5. PENSIONAGREEMENTS

TEDCmakescontributionstotheOntarioMunicipalEmployeesRetirementFund (OMERS), whichisamulti- 
employerplanonbehalfofallpermanent, full-timeandqualifyingpart-timemembers. Theplanisadefinedbenefit
planwhichspecifiestheamountoftheretirementbenefittobereceivedbytheemployeesbasedonthelengthof
serviceandratesofpay.  

TheamountcontributedtoOMERSfor2019was $90,651forcurrentservice (2018 - $88,902) andisincludedas
anexpenditureontheStatementofOperations.  

6. BUDGETFIGURES

Thecorporationcompletesseparatebudgetreviewsforitsoperatingandcapitalbudgetseachyear.  The
approvedoperatingbudgetfor2019isreflectedontheStatementofOperations.  Thebudgetestablishedforthe
CapitalFundisbasedonaproject-orientedbasis, thecostsofwhichmaybecarriedoutoveroneormoreyears. 
ThebudgetadoptedbytheBoardfor2019wasnotpreparedonabasisconsistentwiththatusedtoreportactual
results (PublicSectorAccountingStandards). Thebudgetfiguresanticipateduseofsurplusesaccumulatedin
previousyearstoreducecurrentyearexpendituresinexcessofcurrentyearrevenuesisnilinthecurrentyear. In
addition, thebudgetexpensedalltangiblecapitalexpendituresratherthanincludingamortizationexpense. Asa
result, thebudgetfigurespresentedinthestatementsofoperationsandchangesinnetfinancialassetsrepresent
thebudgetadoptedbytheBoardfor2019withadjustmentsasfollows: 

2019

Financialplan (budget) surplusfortheyear$ 2,553
Less: 
Amortization( 10,992) 

Budgetdeficitperstatementofoperations$( 8,439) 



TIMMINSECONOMICDEVELOPMENTCORPORATION

NOTESTOFINANCIALSTATEMENTS (CONT'D) 

YEARENDEDDECEMBER31, 2019

7. ACCUMULATEDSURPLUS

Accumulatedsurplusconsistsofunrestrictedamountsandequityintangiblecapitalassetsasfollows: 

20192018

Unrestrictedsurplus$ 368,660$ 262,499
Equityintangiblecapitalassets (ScheduleA) 265,303276,295

633,963$ 538,794

8. FINANCIALINSTRUMENTS

Thecorporation'sfinancialinstrumentsconsistofaccountsreceivable, duefromtheCityofTimminsandaccounts
payable. Unlessotherwisenoted, itismanagement'sopinionthatthecorporationisnotexposedtosignificant
interest, currency, liquidity, market, otherpriceorcreditrisksarisingfromthesefinancialinstruments. Thefair
valueofthesefinancialinstrumentsapproximatetheircarryingvalues. 

9. SUBSEQUENTEVENTS

Subsequenttoyear-end, therewasaglobaloutbreakofCOVID-19 (coronavirus), whichhashadasignificant
impactonbusinessesthroughtherestrictionsputinplacebytheCanadian, provincialandmunicipalgovernments
regardingtravel, businessoperationsandisolation/quarantineorders. Atthistime, itisunknowntheextentofthe
impacttheCOVID-19outbreakmayhaveonTEDCasthiswilldependonfuturedevelopmentsthatarehighly
uncertainandthatcannotbepredictedwithconfidence. Theseuncertaintiesarisefromtheinabilitytopredictthe
ultimategeographicspreadofthedisease, andthedurationoftheoutbreak, includingthedurationoftravel
restrictions, businessclosuresordisruptions, andquarantine/isolationmeasuresthatarecurrently, ormaybeput, 
inplacebyCanadaandothercountriestofightthevirus. Whiletheextentoftheimpactisunknown, weanticipate
thisoutbreakmaycausereducedcustomerdemand, supplychaindisruptions, staffshortages, andincreased
governmentregulations, allofwhichmaynegativelyimpacttheCorporation’sbusinessandfinancialcondition. 



SCHEDULEA

TIMMINSECONOMICDEVELOPMENTCORPORATION

SCHEDULEOFTANGIBLECAPITALASSETS

YEARSENDEDDECEMBER31

Totals

LeaseholdFurniture,ComputerMachinery
improvementsfixturessystemsand

andequipment20192018
appliances

COST: 
BALANCE, BEGINNINGOF$ 286,416$ 9,744$ 9,754$ 7,956$ 313,870$ 313,870

YEAR

BALANCE, ENDOFYEAR286,4169,7449,7547,956313,870313,870

ACCUMULATED
AMORTIZATION: 

BALANCE, BEGINNINGOF16,8489,7447,8033,18137,57624,636
YEAR

Amortization8,424- 9751,59210,99112,939

BALANCE, ENDOFYEAR25,2729,7448,7784,77348,56737,575

NETBOOKVALUEOF
TANGIBLECAPITALASSETS$ 261,144$-$ 976$ 3,183$ 265,303$ 276,295

2018NETBOOKVALUEOF
TANGIBLECAPITALASSETS$ 269,568$-$ 1,951$ 4,776$-$ 276,295
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INDEPENDENTAUDITOR'SREPORT

TotheChairmanandBoardoftheCochraneDistrictSocialServicesAdministrationBoard: 

Opinion

WehaveauditedtheaccompanyingfinancialstatementsofCochraneDistrictSocialServicesAdministrationBoard
the "Organization"), whichcomprisethestatementoffinancialpositionasatDecember31, 2019, andthe

statementsoffinancialactivitiesandaccumulatedsurplus, changeinnetdebt, re-measurementgainsandcash
flowsfortheyearthenended, andasummaryofsignificantaccountingpoliciesandotherexplanatoryinformation. 

Inouropinion, thesefinancialstatementspresentfairly, inallmaterialrespects, thefinancialpositionofthe
CochraneDistrictSocialServicesAdministrationBoardasatDecember31, 2019andtheresultsofitsfinancial
activitiesandthechangesinnetdebtanditscashflowsfortheyearthenendedinaccordancewithCanadianpublic
sectoraccountingstandards. 

BasisforOpinion

WeconductedourauditinaccordancewithCanadiangenerallyacceptedauditingstandards. Ourresponsibilities
underthosestandardsarefurtherdescribedintheAuditor’sResponsibilitiesfortheAuditoftheFinancial
Statementssectionofourreport. WeareindependentoftheBoardinaccordancewiththeethicalrequirementsthat
arerelevanttoourauditofthefinancialstatementsinCanada, andwehavefulfilledourotherethicalresponsibilities
inaccordancewiththeserequirements. Webelievethattheauditevidencewehaveobtainedissufficientand
appropriatetoprovideabasisforouropinion. 

OtherMatter

Thesupplementaryinformationcontainedinschedule1ispresentedforthepurposesofadditionalanalysisandis
notpartofthebasicauditedfinancialstatements. Theinformationinschedule1wasderivedfromtheaccounting
recordstestedinforminganopiniononthefinancialstatementsasawhole. 

ResponsibilitiesofManagementandThoseChargedwithGovernancefortheFinancialStatements

Managementisresponsibleforthepreparationandfairpresentationofthesefinancialstatementsinaccordance
withCanadianpublicsectoraccountingstandards, andforsuchinternalcontrolasmanagementdeterminesis
necessarytoenablethepreparationoffinancialstatementsthatarefreefrommaterialmisstatement, whetherdue
tofraudorerror. 

Inpreparingthefinancialstatements, managementisresponsibleforassessingtheOrganization’sabilityto
continueasagoingconcern, disclosing, asapplicable, mattersrelatedtogoingconcernandusingthegoing
concernbasisofaccountingunlessmanagementeitherintendstoliquidatetheOrganizationortoceaseoperations, 
orhasnorealisticalternativebuttodoso. 

ThosechargedwithgovernanceareresponsibleforoverseeingtheOrganization’sfinancialreportingprocess. 

Auditor'sResponsibilitiesfortheAuditoftheFinancialStatements

Ourobjectivesaretoobtainreasonableassuranceaboutwhetherthefinancialstatementsasawholearefreefrom
materialmisstatement, whetherduetofraudorerror, andtoissueanauditor'sreportthatincludesouropinion. 
Reasonableassuranceisahighlevelofassurance, butisnotaguaranteethatanauditconductedinaccordance
withCanadiangenerallyacceptedauditingstandardswillalwaysdetectamaterialmisstatementwhenitexists. 
Misstatementscanarisefromfraudorerrorandareconsideredmaterialif, individuallyorintheaggregate, they
couldreasonablybeexpectedtoinfluencetheeconomicdecisionsofuserstakenonthebasisofthesefinancial
statements. 
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AspartofanauditinaccordancewithCanadiangenerallyacceptedauditingstandards, weexerciseprofessional
judgmentandmaintainprofessionalskepticismthroughouttheaudit. Wealso: 

Identifyandassesstherisksofmaterialmisstatementofthefinancialstatements, whetherduetofraudor
error, designandperformauditproceduresresponsivetothoserisks, andobtainauditevidencethatis
sufficientandappropriatetoprovideabasisforouropinion. Theriskofnotdetectingamaterial
misstatementresultingfromfraudishigherthanforoneresultingfromerror, asfraudmayinvolvecollusion, 
forgery, intentionalomissions, misrepresentations, ortheoverrideofinternalcontrol. 
Obtainanunderstandingofinternalcontrolrelevanttotheauditinordertodesignauditproceduresthatare
appropriateinthecircumstances, butnotforthepurposeofexpressinganopinionontheeffectivenessof
theboard’sinternalcontrol. 
Evaluatetheappropriatenessofaccountingpoliciesusedandthereasonablenessofaccountingestimates
andrelateddisclosuresmadebymanagement. 
Concludeontheappropriatenessofmanagement'suseofthegoingconcernbasisofaccountingand, 
basedontheauditevidenceobtained, whetheramaterialuncertaintyexistsrelatedtoeventsorconditions
thatmaycastsignificantdoubtontheOrganization’sabilitytocontinueasagoingconcern. Ifweconclude
thatamaterialuncertaintyexists, wearerequiredtodrawattentioninourauditor'sreporttotherelated
disclosuresinthefinancialstatementsor, ifsuchdisclosuresareinadequate, tomodifyouropinion. Our
conclusionsarebasedontheauditevidenceobtaineduptothedateofourauditor'sreport. However, future
eventsorconditionsmaycausetheOrganizationtoceasetocontinueasagoingconcern. 
Evaluatetheoverallpresentation, structureandcontentofthefinancialstatements, includingthe
disclosures, andwhetherthefinancialstatementsrepresenttheunderlyingtransactionsandeventsina
mannerthatachievesfairpresentation. 

Wecommunicatewiththosechargedwithgovernanceregarding, amongothermatters, theplannedscopeand
timingoftheauditandsignificantauditfindings, includinganysignificantdeficienciesininternalcontrolthatwe
identifyduringouraudit. 

Timmins, OntarioMNPLLP
May21, 2020CharteredProfessionalAccountants

LicensedPublicAccountants
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COCHRANEDISTRICTSOCIALSERVICESADMINISTRATIONBOARD

STATEMENTOFFINANCIALACTIVITIESANDACCUMULATEDSURPLUS

YEARSENDEDDECEMBER31
201920192018
BudgetActualActual

REVENUE
ProvinceofOntario$ 45,739,930$ 46,658,105$ 46,998,231
Municipalandunincorporatedterritoriescontributions (Schedule2) 19,318,09719,386,38319,061,744
GovernmentofCanada3,735,9103,667,6253,721,174
Rent7,391,3027,490,3277,185,992
Interest259,622433,419365,572

TOTALREVENUE76,444,86177,635,85977,332,713

EXPENSES - PROGRAMS
Childcare14,210,76413,649,04314,050,778
Employmentplacement1,265,0001,313,1001,209,700
OntarioWorks18,653,65318,522,47517,622,358
Socialhousing19,463,39217,021,36016,631,035
Socialhousing - Moosonee1,906,1322,637,5433,085,934
Landambulance - operating12,983,50012,605,10312,085,392
Other3,978,3734,514,0395,142,441

72,460,81470,262,66369,827,638

EXPENSES - ADMINISTRATIONOFPROGRAMS
Amortizationofcapitalassets282,174282,174250,363
Bankchargesandinterest353,800354,098368,327
Equipmentandleaseholdimprovements27,1121,5897,400
Miscellaneous284,182304,881270,503
Officesupplies119,250105,815122,373
Professionalfeesandpurchasedservices75,00079,34468,281
Rent, buildingleaseandutilities103,904167,107139,224
Salaries, wagesandbenefits1,840,7391,846,0211,754,856
Travel1,150602493
Interestearned( 4,000)( 107,409)( 30,422) 

3,083,3113,034,2222,951,398

TOTALEXPENDITURES75,544,12573,296,88572,779,036

ANNUALSURPLUS900,7364,338,9744,553,677
RepaymenttoMCCSS, EDU, municipalitiesand
unincorporatedterritories-( 1,605,427)( 2,160,910) 
ACCUMULATEDOPERATINGSURPLUS, BEGINNINGOFYEAR33,550,35633,550,35631,157,589

ACCUMULATEDOPERATINGSURPLUS, ENDOFYEAR$ 34,451,092$ 36,283,903$33,550,356

Seeaccompanyingnotes. 5



COCHRANEDISTRICTSOCIALSERVICESADMINISTRATIONBOARD

STATEMENTOFCHANGEINNETDEBT

YEARSENDEDDECEMBER31
201920192018
BudgetActualActual

ANNUALSURPLUS$ 900,736$ 4,338,974$ 4,553,677

Acquisitionoftangiblecapitalassets( 1,778,862)( 1,753,852)( 1,659,052) 
Amortizationoftangiblecapitalassets2,476,0422,476,0422,386,095
Loss (gain) onsaleoftangiblecapitalassets-( 52,101) 40,937
Proceedsonsaleoftangiblecapitalassets32,99170,686696
Increaseinprepaidexpenses-( 594,836)( 24,557) 
RepaymenttoMCCSS, EDU, municipalitiesand
unincorporatedterritories-( 1,605,427)( 2,160,910) 
Remeasurementgain (loss)-( 72,070) 54,308

730,171( 1,531,558)( 1,362,483) 

CHANGEINNETDEBT1,630,9072,807,4163,191,194
NETDEBT, BEGINNINGOFYEAR( 14,276,444)( 14,276,444)(17,467,638) 

NETDEBT, ENDOFYEAR$( 12,645,537)$(11,469,028)$(14,276,444) 

Seeaccompanyingnotes. 6



COCHRANEDISTRICTSOCIALSERVICESADMINISTRATIONBOARD

STATEMENTOFRE-MEASUREMENTGAINS

YEARSENDEDDECEMBER31
20192018

ACCUMULATEDRE-MEASUREMENTGAINS (LOSSES), BEGINNINGOFYEAR$ 50,150$( 4,158) 

Unrealizedgains (losses) attributableto:  

Derivatives( 273,750) 54,308
Portfolioinvestments201,680- 

Netre-measurementgains (losses) fortheyear( 72,070) 54,308

ACCUMULATEDRE-MEASUREMENTGAINS (LOSSES), ENDOFYEAR$( 21,920)$ 50,150

Seeaccompanyingnotes. 7



COCHRANEDISTRICTSOCIALSERVICESADMINISTRATIONBOARD

STATEMENTOFCASHFLOWS

YEARSENDEDDECEMBER31
20192018

OPERATINGACTIVITIES

Annualsurplus$ 4,338,974$ 4,553,677
Itemsnotaffectingcash:  
Amortizationoftangiblecapitalassets2,476,0422,386,095
Loss (gain) ondisposaloftangiblecapitalassets( 52,101) 40,937
RepaymenttoMCCSS, EDU, municipalitiesandunincorporatedterritories( 1,605,427)( 2,160,910) 

5,157,4884,819,799

Changesinnon-cashworkingcapital: 
Accountsreceivable228,859249,517
Prepaidexpenses( 594,836)( 24,557) 
Accountspayableandaccruedliabilities27,519508,186
Retirementandotheremployeefuturebenefits19,66649,271
DuetoProvinceofOntario( 177,204) 1,946,615
Deferredrevenue( 593,124) 328,313

1,089,120) 3,057,345

CASHPROVIDEDBYOPERATINGACTIVITIES4,068,3687,877,144

CAPITALTRANSACTIONS

Acquisitionoftangiblecapitalassets( 1,753,852)( 1,659,052) 
Proceedsonsaleoftangiblecapitalassets70,686696

CASHUSEDINCAPITALTRANSACTIONS( 1,683,166)( 1,658,356) 

INVESTINGACTIVITIES

Loanreceivableadvances-( 161,988) 
Loanreceivablereceipts115,412107,452
Proceedsfromsaleofportfolioinvestments- 1,014,999
Interestearned( 33,204)( 39,947) 

CASHPROVIDEDBYINVESTINGACTIVITIES82,208920,516

FINANCINGACTIVITIES

Repaymentoflong-termdebt( 1,547,916)( 1,463,347) 

CASHUSEDINFINANCINGACTIVITIES( 1,547,916)( 1,463,347) 

CHANGEINCASH919,4945,675,957
CASH, beginningofyear13,478,6387,802,681

CASH, endofyear$ 14,398,132$ 13,478,638

CASHFLOWSUPPLEMENTARYINFORMATION: 
Interestpaid$ 1,009,247$ 1,099,882

Seeaccompanyingnotes. 8



COCHRANEDISTRICTSOCIALSERVICESADMINISTRATIONBOARD

NOTESTOFINANCIALSTATEMENTS

DECEMBER31, 2019

1. NATUREOFOPERATIONS

CochraneDistrictSocialServicesAdministrationBoard (the "Organization") isanorganizationwhichadministers
variousprogramsoftheMinistryofChildren, CommunityandSocialServices (MCCSS), MinistryofEducation
EDU), MinistryofHealthandLong-TermCare (MOHLTC), MinistryofMunicipalAffairsandHousing (MMAH) and

MinistryofCollegesandUniversities (MCU). TheBoardalsoprovidessocialhousingintheCochraneDistrict.  The
BoardisfundedprimarilybytheProvinceofOntario, theGovernmentofCanadaandtwelveincorporated
municipalitiesfromtheDistrictofCochrane. 

2. SUMMARYOFSIGNIFICANTACCOUNTINGPOLICIES

ThefinancialstatementsoftheOrganizationaretherepresentationofmanagementpreparedinaccordancewith
Canadianpublicsectoraccountingstandards. Themoresignificantoftheseaccountingpoliciesaresummarized
below.   

a) ACCRUALACCOUNTING

ThefinancialstatementsoftheOrganizationhavebeenpreparedusingtheaccrualbasisofaccounting.  The
accrualbasisofaccountingrecognizesrevenuesastheybecomeavailableandmeasurable; expendituresare
recognizedastheyareincurredandmeasurableasaresultofreceiptofgoodsorservicesandthecreationofa
legalobligationtopay. 

b) FUNDACCOUNTING

TheOrganizationfollowstherestrictedmethodofaccountingforcontributionsandmaintains3funds: general
revenuefund, tangiblecapitalassetsandreservefunds. ThegeneralrevenuefundreportstheOrganization's
operationalrevenuesandexpenses. Thetangiblecapitalassetsfundreportstheorganizationsrevenuesand
expensesrelatedtothetangiblecapitalassets. Thereservefundsreportrevenueandexpensesrelatedtoreserves. 

c) CASHANDCASHEQUIVALENTS

Cashandcashequivalentsincludebalanceswithbanksandshort-terminvestmentswithmaturitiesofthreemonths
orless.  

d) PORTFOLIOINVESTMENTS

Portfolioinvestmentswithpricesquotedinanactivemarketaremeasuredatfairvaluewhilethosethatarenot
quotedinanactivemarketaremeasuredatcostlessimpairment. Portfolioinvestmentswithpricesquotedinan
activemarketincludeequities.Changesinfairvaluearerecordedinthestatementofremeasurementgains
losses). 

e) RETIREMENTANDOTHEREMPLOYEEFUTUREBENEFITS

TheOrganizationprovidesfuturebenefitstospecifiedemployeegroups.  Thesebenefitsincludesickleave, 
vacationpayandhealthcarebenefits.  Thecostsofotheremployeefuturebenefitplansareactuariallydetermined
usingtheOrganization'sbestestimateofaccumulatedsickdaysatretirementandhealthcarecoststrends, long- 
terminflationratesanddiscountrates. 

TheOrganizationaccruesitsobligationsunderemploymentbenefitplansastheemployeesrendertheservices
necessarytoearnemployeefuturebenefits.  Thecostofretirementbenefitsearnedbyemployeesisactuarially
determinedusingtheprojectedbenefitmethodpro-ratedonserviceandmanagement'sbestestimateofsalary
escalation, retirementagesandexpectedhealthcarecosts.  Actuarialvaluations, wherenecessaryforaccounting
purposes, areperformedtriennially.  Thediscountrateusedtodeterminetheaccruedbenefitobligationwasthe
expectedcostoflong-termdebt.  Unamortizedactuarialgainsorlossesareamortizedonastraight-linebasisover
theexpectedaverageremainingservicelifeoftheemployeegroup. 

Whereapplicable, theOrganizationhassetasidereservesandreservefundsintendedtofundtheseobligations, 
eitherinfullorinpart.  ThesereservesandreservefundsdonotmeetthedefinitionofaplanassetunderCPA
CanadaPS3250RetirementBenefits.  Therefore, forthepurposesofthesefinancialstatements, theplansare
consideredunfunded. 
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COCHRANEDISTRICTSOCIALSERVICESADMINISTRATIONBOARD

NOTESTOFINANCIALSTATEMENTS (CONT'D) 

DECEMBER31, 2019

2. SUMMARYOFSIGNIFICANTACCOUNTINGPOLICIES (CONT'D) 

f) NON-FINANCIALASSETS

Non-financialassetsarenotavailabletodischargeexistingliabilitiesandareheldforuseintheprovisionof
services. Theyhaveusefullivesextendingbeyondthecurrentyear, andarenotintendedforsaleintheordinary
courseofoperations. Thechangeinnon-financialassetsduringtheyear, togetherwiththeexcessofrevenuesover
expenses, providestheChangeinNetFinancialAssetsfortheyear.  

g) TANGIBLECAPITALASSETS

Tangiblecapitalassetsarerecordedatcost, whichincludesallamountsdirectlyattributabletoacquisition, 
construction, developmentorbettermentoftheasset. Thecost, lessresidualvalue, ofthetangiblecapitalassets
areamortizedonastraight-linebasisovertheestimatedusefullivesasfollows: 

Buildings50years
Buildingimprovements10 - 20years
Communication, ITequipmentandsoftware3 - 5years
Furniture, fixturesandappliances5 - 10years
Landimprovements10years
Leaseholdimprovements10years
Machineryandequipment5 - 10years
Officeequipment5 - 10 years
Vehiclesandmobileequipment5 - 10years

TheOrganizationhasacapitalizationthresholddependantontheassettypesothatindividualtangiblecapital
assetsoflesservaluethanthethresholdareexpensedunlesstheyarepooledbecause, collectively, theyhavea
significantvalueforoperationalreasons. 

h) REVENUERECOGNITIONANDGOVERNMENTTRANSFERS

TheprogramsarefundedprimarilybytheProvinceofOntarioinaccordancewithbudgetarrangementsestablished
bytheMinistryofChildren, CommunityandSocialServices, MinistryofEducation, MinistryofHealthandLong-Term
Care, MinistryofMunicipalAffairsandHousingandMinistryofTraining, CollegesandUniversities.  Government
transfersaretransfersfromseniorlevelsofgovernmentthatarenottheresultofanexchangetransactionandare
notexpectedtoberepaidinthefuture. Governmenttransferswithouteligibilitycriteriaorstipulationsarerecognized
asrevenuewhenthetransferisauthorized. Atransferwitheligibilitycriteriaisrecognizedasrevenuewhenthe
transferisauthorizedandalleligibilitycriteriahavebeenmet. Atransferwithouteligibilitycriteriabutwithstipulations
isrecognizedasrevenueintheperiodthetransferisauthorizedandalleligibilitycriteriahavebeenmet, except
whereandtotheextentthatthetransfergivesrisetoanobligationthatmeetsthedefinitionofaliability. 
Governmenttransfersthatmeetthedefinitionofaliabilityarerecognizedasrevenuesastheliabilityisextinguished. 

TheprogramsarealsofundedbymembermunicipalitiesfromtheDistrictofCochrane.  Contributionsfortheyear
arebasedontheweightedassessmentsforeachmunicipality.  Anyexcessordeficiencyofthemunicipalities' 
contributionsintheyearovertheirrespectiveshareofprogram'sexpensesisapportionedamongthemunicipalities
inthesameproportionastheoriginalcontributions. 

Unrestrictedcontributionsarerecognizedasrevenuewhenreceivedorreceivableiftheamounttobereceivedcan
bereasonablyestimatedandcollectionisreasonablyassured. 

i) GENERALREVENUEFUND

Adjustmentstoprioryearfundingarerecordedasincreasesordecreasesinthegeneralrevenuefundintheperiod
itisincurred. 

j) RESERVESANDRESERVEFUNDS

Reservesandreservefundsrepresentamountsappropriatedforgeneralandspecificpurposesandarechargedor
creditedtotherespectivefundintheperiodappropriatedordrawndown.  Theamountsinreservesareapprovedby
theBoardandarewithinthelimitsdefinedintheDistrictSocialServicesAdministrationBoardsAct. 
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COCHRANEDISTRICTSOCIALSERVICESADMINISTRATIONBOARD

NOTESTOFINANCIALSTATEMENTS (CONT'D) 

DECEMBER31, 2019

2. SUMMARYOFSIGNIFICANTACCOUNTINGPOLICIES (CONT'D) 

k) MEASUREMENTUNCERTAINTY

ThepreparationoffinancialstatementsinconformitywithCanadianpublicsectoraccountingstandardsrequires
managementtomakeestimatesandassumptionsthataffectthereportedamountsofassetsandliabilitiesand
disclosureofcontingentassetsandliabilitiesatthedateofthefinancialstatementsandthereportedamountsof
revenuesandexpendituresduringthereportingperiods.  Suchestimatesincludetheestimatedusefullivesof
tangiblecapitalassets, accruals, allowancefordoubtfulaccountsandtheretirementandotheremployeebenefits
obligation. Thesehavebeenmadeusingcarefuljudgmentandinlightofinformationavailable.  Thefinancial
statementshaveinmanagement'sopinion, beenproperlypreparedwithinreasonablelimitsofmateriality.  Actual
resultscoulddifferfromtheseestimates.   

l) FINANCIALINSTRUMENTS

TheOrganizationrecognizesitsfinancialinstrumentswhentheOrganizationbecomespartytothecontractual
provisionsofthefinancialinstrument. Allfinancialinstrumentsareinitiallyrecordedattheirfairvalue. 

Atinitialrecognition, theOrganizationmayirrevocablyelecttosubsequentlymeasureanyfinancialinstrumentatfair
value. TheOrganizationhasnotmadesuchanelectionduringtheyear. 

TheOrganizationsubsequentlymeasuresinvestmentsinequityinstrumentsquotedinanactivemarketandall
derivativeinstrumentsatfairvalue. Fairvalueisdeterminedbypublishedpricequotations. Transactionsto
purchaseorselltheseitemsarerecordedonthetradedate. Netgainsandlossesarisingfromchangesinfairvalue
arerecognizedinthestatementofremeasurementgainsandlosses.  Investmentsinequityinstrumentsnotquoted
inanactivemarketandderivativesthatarelinkedto, andmustbesettledbydeliveryof, unquotedequity
instrumentsofanotherentity, aresubsequentlymeasuredatcost. Withtheexceptionofthoseinstruments
designatedatfairvalue, allotherfinancialassetsandliabilitiesaresubsequentlymeasuredatamortizedcostusing
theeffectiveinterestratemethod.  

Transactioncostsdirectlyattributabletotheorigination, acquisition, issuanceorassumptionoffinancialinstruments
subsequentlymeasuredatfairvalueareimmediatelyrecognizedinoperatingsurplus (deficit). Conversely, 
transactioncostsareaddedtothecarryingamountforthosefinancialinstrumentssubsequentlymeasuredatcost
oramortizedcost. 

Allfinancialassetsexceptderivativesaretestedannuallyforimpairment. Managementconsidersrecentcollection
experiencefortheloans, suchasadefaultordelinquencyininterestorprincipalpayments, indeterminingwhether
objectiveevidenceofimpairmentexists. Anyimpairment, whichisnotconsideredtemporary, isrecordedinthe
statementoffinancialactivities. Write-downsoffinancialassetsmeasuredatcostand/oramortizedcosttoreflect
lossesinvaluearenotreversedforsubsequentincreasesinvalue. Reversalsofanynetremeasurementsof
financialassetsmeasuredatfairvaluearereportedinthestatementofremeasurementgainsandlosses. 

m) FAIRVALUEMEASUREMENTS

TheOrganizationclassifiesfairvaluemeasurementsrecognizedinthestatementoffinancialpositionusingathree- 
tierfairvaluehierarchy, whichprioritizestheinputsusedinmeasuringfairvalueasfollows: 

Level1: Quotedprices (unadjusted) areavailableinactivemarketsforidenticalassetsorliabilities; 
Level2: Inputsotherthanquotedpricesinactivemarketsthatareobservablefortheassetorliability, either
directlyorindirectly; and
Level3: Unobservableinputsinwhichthereislittleornomarketdata, whichrequiretheOrganizationtodevelop
itsownassumptions. 

Fairvaluemeasurementsareclassifiedinthefairvaluehierarchybasedonthelowestlevelinputthatissignificant
tothatfairvaluemeasurement. Thisassessmentrequiresjudgment, consideringfactorsspecifictoanassetora
liabilityandmayaffectplacementwithinthefairvaluehierarchy.  
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COCHRANEDISTRICTSOCIALSERVICESADMINISTRATIONBOARD

NOTESTOFINANCIALSTATEMENTS (CONT'D) 

DECEMBER31, 2019

2. SUMMARYOFSIGNIFICANTACCOUNTINGPOLICIES (CONT'D) 

n) DERIVATIVEFINANCIALINSTRUMENTS

Derivativefinancialinstrumentsarefinancialcontractswhosevaluechangesinresponsetoachangeinan
underlyingvariable, suchasspecifiedinterestrateorfinancialinstrument. TheOrganizationentersintoderivative
contractstomanageitsexposuretointerestraterisksassociatedwithitslong-termdebt.  

o) STATEMENTOFREMEASUREMENTGAINSANDLOSSES

Bypresentingremeasurementgains (losses) separately, changesinthecarryingvalueoffinancialinstruments
arisingfromfairvaluemeasurementaredistinguishedfromrevenuesandexpensesreportedinthestatementof
financialactivities. Thestatementoffinancialactivitiesreportstheextenttowhichrevenuesraisedintheperiod
weresufficienttomeettheexpensesincurred. Remeasurementgains (losses) donotaffectthisassessmentas
theyarerecognizedinthestatementofremeasurementgainsandlosses. Takentogether, thetwostatements
accountforchangesinOrganization’saccumulatedsurplusintheperiod.  

Uponsettlement, thecumulativegain (loss) isreclassifiedfromthestatementofremeasurementgainsandlosses
andrecognizedinthestatementoffinancialactivities. Interestattributabletoallfinancialinstrumentsreportedinthe
statementoffinancialactivities. 

3. LOANSRECEIVABLE

20192018

DuefromtheNotreDameHospital, repayableinblendedmonthly
instalmentsof $4,379, interestcalculatedat5%, maturingFebruary2026.$ 278,781$ 316,514

DuefromKaleidoscopeCo-operativeHomesInc., repayableinblended
monthlyinstalmentsof $3,964, interestcalculatedat5%, maturingMay
2027. 293,589325,599

DuefromDruryStreetNon-ProfitHousingCorporation, repayablein
blendedmonthlyinstalmentsof $1,591, interestcalculatedat5%, maturing
February2024. 72,96287,996

DuefromTisdale-WhitneyHousingCo-operativeInc., repayableinblended
monthlyinstalmentsof $3,053, interestcalculatedat5%, maturingJanuary
2023. 104,569135,204

749,901865,313

Principalpaymentsrequiredforeachofthenextfiveyearsandthereafterareapproximatelyasfollows: 

2020$ 121,280
2021127,446
2022133,926
2023106,450
202494,116
Thereafter166,683

749,901
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COCHRANEDISTRICTSOCIALSERVICESADMINISTRATIONBOARD

NOTESTOFINANCIALSTATEMENTS (CONT'D) 

DECEMBER31, 2019

4. DUETO (FROM) PROVINCEOFONTARIO

20192018

DuetoProvince - MMAHrentbank$ 1,103$ 102,344
DuetoProvince - MCCSSfor2017 88,78288,782
DuetoProvince - MCCSSfor201871,90271,902
DuefromProvince - MCCSSfor2019( 84,901)- 
DuefromProvince - EDUfor2013( 111,426)( 111,426) 
DuetoProvince - EDUfor2014133,140133,140
DuetoProvince - EDUfor2015166,200166,200
DuetoProvince - EDUfor20163,5283,528
Dueto (from) Province - EDUfor2017( 494) 174,666
DuetoProvince - EDUfor2018955,5231,896,652
DuetoProvince - EDUfor2019859,496- 
DuetoProvince - EDU - JourneyTogetherandCommunityBasedCapital-( 484,060) 
DuefromProvince - MCCSSOntarioWorks (Form5) 2016 ( 274,969)( 274,969) 
DuetoProvince - MCCSSOntarioWorks (Form5) 2017763,690763,690
DuefromProvince - MCCSSOntarioWorks (Form5) 2018( 159,856)( 159,856) 
DuefromProvince - MCCSSOntarioWorks (Form5) 2019( 246,300)- 
DuetoProvince - EDUwageenhancementfor201630,64430,644
DuefromProvince - TWOMOElectionFunding-( 27,971) 

2,196,062$ 2,373,266

5. LONG-TERMDEBT

20192018

DuetotheCityofTimmins, repayableinblendedsemi-annualpaymentsof
326,322, interestcalculatedat5.06%, maturingMay16, 2034.$ 6,802,768$ 7,099,869

DuetoTDbank (seebelow). 8,350,0658,346,819

Debenturesdebt (seebelow). 3,309,2134,289,525

18,462,046$ 19,736,213
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COCHRANEDISTRICTSOCIALSERVICESADMINISTRATIONBOARD

NOTESTOFINANCIALSTATEMENTS (CONT'D) 

DECEMBER31, 2019

5. LONG-TERMDEBT (CONT'D) 

Principalpaymentsrequiredforeachofthenextfiveyearsandthereafterareapproximatelyasfollows: 

2020$ 1,422,289
20211,380,861
20221,239,771
20231,092,638
20241,022,393
Thereafter12,304,094

18,462,046

TheMinistryofMunicipalAffairsandHousing (MMAH) transferredtitletoallthehousingunitstoCochrane
DistrictLocalHousingCorporation. ThetransferwasmadesuchthattheMMAHretainedthedebtthatwas
outstandingontheproperties. TheMMAHcontinuestomakethemortgagepayments. Inreturn, thesubsidies
receivedfromtheMMAHandtheFederalgovernmentarereducedbytheamountoftheseprincipalandinterest
payments. Thereare33 (2018 - 41) debentureswithinterestratesrangingfrom6.09% to7.81% (2018: 6.09% - 
8.10%). Theprincipalandinterestpaymentsfor2019were $1,237,929.  

TheloanfromTDBankisaswapratetakeoutloanagreementontheCochraneSeniorsComplex. Theloanisa25
yearamortization. Theswapis20yearswitha5yearOptionalExitStrategy. Theswapagreementexchanges
CDSSAB'sBanker'sAcceptancevariableloanpaymentsforanestablishedfixedratepayment. Theexchangeof
interestpaymentsresultinaneffectiveinterestrateof2.47% plusa0.63% stampingfeeforanall-ininterestrateof
3.1%. TDBankretainsageneralsecurityagreementrepresentingafirstchargeonallpresentandafteracquired
property, anassignmentofrentsandleasesspecificto515-11thStreet, Cochrane, Ontarioandanassignmentof
fireinsuranceonsaidproperty.  ThisloanmaturesinDecember2035. 

20192018

TDloanpayable$ 8,126,465$ 8,396,969

Plusfairvalueadjustmentofderivative223,600( 50,150) 

8,350,065$ 8,346,819
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COCHRANEDISTRICTSOCIALSERVICESADMINISTRATIONBOARD

NOTESTOFINANCIALSTATEMENTS (CONT'D) 

DECEMBER31, 2019

6. DEFERREDREVENUE

20192018

Tenants' prepaidrent$ 131,538$ 110,858
LEAP - Energybank26,32925,959
CommunityHomelessnessPreventionInitiative92,895241,064
MOHDedicatedNurseOffloadProgram- 2,256
Opasatika - StAntoineSchool4,44458,068
HomeForGoodSupportiveHousing129,31088,796
AffordableHousingProgram623,6311,130,863
SocialInfrastructureFund118,545125,706
Anti-HumanTraffickingOtherHousing18,18934,332
MoosoneeHousingProgram518,638299,771
EmploymentOntario42,612106,924
ChildcareELCC - 74,657

1,706,131$ 2,299,254

7. RETIREMENTANDOTHEREMPLOYEEFUTUREBENEFITS

20192018
TotalEmployeeTotalEmployee
FutureBenefitsFutureBenefits

Accruedemployeefuturebenefitobligations, beginningofyear$ 1,791,982$ 1,742,711

Add: currentyearbenefitcost98,939113,226
61,66278,592Add: interestonaccruedbenefitobligation

Recognizedactuariallosses (gains)( 7,070) 11,813
133,865)( 154,360) Less: benefitspaid

Totalexpenses19,66649,271

Accruedemployeefuturebenefitobligations, endingofyear$ 1,811,648$ 1,791,982

TheaccruedbenefitobligationsforemployeefuturebenefitplansasatDecember31, 2019arebasedonactuarial
valuationsasatDecember31, 2018. Theseactuarialvaluationswerebasedonassumptionsaboutfutureevents. 
Theemployeefuturebenefitsexpenseshavebeenincludedinsalaries, wagesandbenefitsexpensesonthe
StatementofFinancialActivitiesandAccumulatedSurplus".  Thenextrequiredactuarialvaluationwillbe

performedasatJanuary1, 2022. 
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COCHRANEDISTRICTSOCIALSERVICESADMINISTRATIONBOARD

NOTESTOFINANCIALSTATEMENTS (CONT'D) 

DECEMBER31, 2019

7. RETIREMENTANDOTHEREMPLOYEEFUTUREBENEFITS (CONT'D) 

TheeconomicassumptionsusedinthesevaluationsaretheOrganization'sbestestimatesofexpectedratesofthe
following: 

2019

Inflation1.8
Wageandsalaryescalation (includesinflation) 2.8
Discountonaccruedbenefitobligations3.75
Expectedfuturesalestax8.0
FuturetravelescalationsEscalateatthesamerateashealthcare. 

Expectedaverageremainingservicelife12yearsforretirementbenefitsand12years
forsickleave. 

Expectedfutureretirementrates12yearsforretirementbenefitsand12years
forsickleave. 

Expectedfutureterminationrates133% ofUP-94_2024. 

ExpectedfuturemortalityratesUP94-2030 - theuninsuredPensioner
mortalitytables. 

HealthCareFiscal2018CombinedActiveandRetiree
CostRatesincludingtaxes, (NonUnion: 
205.94family, $82.38single, CUPE: 
163.02family, $65.21single) derivedfrom

theOrganization'sexperience, adjustedfor
age (25% duringearlyretirement), plus
futurehealthcarepremiumrateescalations. 

HealthcarecostescalationEscalatesat6.4167% for2020vs. 2019, 
reducingby0.3333% peryearto3.75% in
2028vs. 2027and3.75% peryear
thereafter.  

ExpectedfuturechangeinbenefitsFuturebenefitcapswillremainflat; fee
scheduleswilltrackexpectedfuture
premiumescalationrates. 

EmergencyMedicalTravelCombined (RetireeplusActive) EMTI
premiumsof $1.88permonthsingleand
4.00permonthfamilywereaddedtothe

HealthCareratesforNonUnionmembers, 
andaresubjecttoHealthCareescalation
anda25% ageadjustment.  

MonthofRetirementCoverageAlleligibleOrganizationearlyretireeswill
receiveearlyretirementbenefitsuntilage65. 

LifeandDependentLife133% ofUP-94_2024. 

Areservefundof $608,483 (2018 - $596,106) hasbeenestablishedtoprovideforhousingemployeeentitlements. 
Also, reserveshavebeenestablishedtoprovideforsickleaveandseveranceforlandambulanceemployees.  The
balanceofthesereservesis $271,166 (2018 - $260,586) and $559,409 (2018 - $559,409), respectively.  These
reservefundsandreservesarereportedonSchedules4and5.  
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COCHRANEDISTRICTSOCIALSERVICESADMINISTRATIONBOARD

NOTESTOFINANCIALSTATEMENTS (CONT'D) 

DECEMBER31, 2019

7. RETIREMENTANDOTHEREMPLOYEEFUTUREBENEFITS (CONT'D) 

RETIREMENTBENEFITS
a) RETIREMENTGRATUITIES

TheOrganizationprovidesretirementgratuitiestocertaingroupsofemployees. Theamountofthegratuitiespaidto
eligibleemployeesatretirementisbasedontheirsalaryandaccumulatedsickdaysatretirement.  

b) RETIREMENTLIFEINSURANCEANDHEALTHCAREBENEFITS

TheOrganizationcontinuestoprovidelifeinsuranceandhealthcarebenefitstocertainemployeegroupsforone
yearafterretirement. ThebenefitcostsandliabilitiesrelatedtothisplanareincludedintheBoard'sfinancial
statements. 

OTHEREMPLOYEEFUTUREBENEFITS
a) WORKPLACESAFETYANDINSURANCEBOARDOBLIGATIONS

TheOrganizationisaSchedule1employerundertheWorkplaceSafetyandInsuranceActand, assuch, the
OrganizationinsuresallclaimsbyitsinjuredworkersundertheAct. TheOrganization'sinsurancepremiumsforthe
yearendedDecember31, 2019were $804,806 (2018 - $699,513) andareincludedintheOrganization'scurrent
yearbenefitcosts. NoliabilitiesforclaimsbyitsinjuredworkersundertheActareincludedintheOrganization's
financialstatements. 

b) LONG-TERMDISABILITY

TheOrganizationprovideslifeinsurance, dentalandhealthcarebenefitstoemployeesonlong-termdisabilityleave. 
TheOrganizationisresponsibleforthepaymentoflifeinsurancepremiumsandthecostsofhealthcarebenefits
underthisplanforatwo-yearperiod. Thecostsofsalarycompensationpaidtoemployeesonlong-termdisability
leavearefullyinsuredandnotincludedinthisplan. 

8. RESERVESANDRESERVEFUNDS

Reservesarecomprisedofthefollowing: 
20192018

Fororganizationsickleave$ 271,166$ 260,586
Forworkingcapital4,086,8472,627,644
Forcomputer/organizationdevelopment795,000795,000
Forinvestmentinaffordablehousing1,401,4121,401,412
Forhousingworkingcapital245,000245,000
ForMOH - LA - severance559,409559,409
ForMOH - LA - vehicle225,000225,000
Forchildcaremitigationfunding591,201591,201
Forhomelessnesscapitalandservices500,000500,000

TOTALRESERVES (Schedule4)$ 8,675,035$ 7,205,252

Reservefundsarecomprisedofthefollowing: 
20192018

500Algonquin $ 1,042,287$ 971,756
HousingEmployeeEntitlement 608,483596,106
PublicHousingCapital1,657,2151,623,505
FederalHousingCapital706,777692,400
MoosoneePublicHousingCapital198,946194,899
Non-ProfitHousingCapital382,833375,046

TOTALRESERVEFUNDS (Schedule5) $ 4,596,541$ 4,453,712
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COCHRANEDISTRICTSOCIALSERVICESADMINISTRATIONBOARD

NOTESTOFINANCIALSTATEMENTS (CONT'D) 

DECEMBER31, 2019

9. PENSIONAGREEMENTS

TheOrganizationmakescontributionstotheOntarioMunicipalEmployeesRetirementSystem (OMERS), whichisa
multi-employerplan, onbehalfofmembersofitsstaff.  Theplanisadefinedbenefitplanwhichspecifiesthe
amountoftheretirementbenefittobereceivedbytheemployeesbasedonthelengthofserviceandratesofpay.  

TheamountcontributedtoOMERSfor2019was $1,318,879  (2018 - $1,305,231) forcurrentservice.  Asthisisa
multi-employerpensionplan, thesecontributionsareCDSSAB'spensionbenefitexpense.  Nopensionliabilityfor
thistypeofplanisincludedintheOrganization'sfinancialstatements. 

10. FINANCIALINSTRUMENTS

TheOrganizationisexposedtovariousrisksthroughitsfinancialinstrumentsandmonitors, evaluatesandmanages
theserisks. Thefollowinganalysisprovidesinformationaboutthecompany'sriskexposureandconcentrationasof
December31, 2019. 

Creditrisk

Creditriskarisesfromthepotentialthatacounterpartywillfailtoperformitsobligations. TheOrganizationis
exposedtocreditriskfromtenants.  Inordertoreduceitscreditrisk, theOrganizationreviewsaclients' credit
historybeforeextendingcreditandconductsregularreviewsofitsexistingcustomers' creditperformance. An
allowancefordoubtfulaccountsisestablishedbaseduponfactorssurroundingthecreditriskofspecificaccounts, 
historicaltrendsandotherinformation. TheOrganizationhasasignificantnumberofclientswhichminimizesthe
concentrationofcreditrisk. 

Fairvalue

TheOrganization'scarryingvalueofcashandcashequivalents, accountsreceivable, andaccountspayable
approximatesitsfairvalueduetotheimmediateorshorttermmaturityoftheseinstruments. 

Thecarryingamountoflong-termdebtapproximatesthefairvalueastheinterestratesareconsistentwithcurrent
ratesofferedtotheOrganizationfordebtwithsimilarterms. 

Interestraterisk

Interestrateriskistheriskthatthevalueofafinancialinstrumentmightbeadverselyaffectedbyachangeinthe
interestrates.  Inseekingtominimizetherisksfrominterestratefluctuations, thecompanymanagesexposure
throughitsnormaloperatingandfinancingactivities.  TheOrganizationisexposedtointerestrateriskprimarily
throughitsfloatinginterestrate. 

11. COMMITMENTS

TheOrganizationhasleasedofficespaceunderoperatingleasesforvariousperiodsuptotheyear2043.  The
Boardisalsopayingrentonamonth-to-monthbasisforleasedofficespace. 

Futureminimumleasepaymentsareasfollows: 

2020$ 130,020
2021$ 129,035
2022$ 129,562
2023$ 87,118
2024$ 56,964
Subsequent$ 548,583

12. ECONOMICDEPENDENCE

ThemajorityoftheOrganization'srevenueisreceivedfromtheprovincialandfederalgovernmentsandmember
municipalities.  Thecontinuationofthisorganizationisdependentonthisfunding. 
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NOTESTOFINANCIALSTATEMENTS (CONT'D) 

DECEMBER31, 2019

13. CONTINGENCIES
TheOrganizationisinvolvedinanumberofclaimsandpossibleclaimswhicharearesultofnormalon-going
operations.  IntheeventualitythattheOrganizationisunsuccessfulindefendingsomeoftheseclaims, amountsare
availableinexistingreserves, reservefundsandtheoperatingfund.  Managementisoftheopinionthatthese
amountsaresufficienttocovertheseclaims.  Anysettlementsorawardswhichmayariseoranydifferencewiththe
provisionmadewillbereflectedinthefinancialrecordsintheyearthattheamounthasbeendetermined. 

14. SEGMENTEDINFORMATION
TheOrganizationsupportsthedevelopmentofhealthyandself-sufficientcommunitiesthroughtheinnovativeand
responsivedeliveryofChildren'sServices, CommunityHousing, EmergencyMedicalServicesandSocial
Assistance.  Forreportingpurposes, theBoard’sfinancialactivitiesareorganizedandreportedbyprogram. 

Certainprogramsthathavebeenseparatelydisclosedinthesegmentedinformation, alongwiththeservicesthey
provide, areasfollows: 

a) SOCIALHOUSING

HousingServicesadministersrent-geared-to-incomeassistancetoeligiblehouseholdsintheCochraneDistrict. The
departmentalsomanagesahousingportfolioof1,284unitsand171rentsupplementunitsandadministersthe
HousingServicesActof2011forthevariousNon-ProfitandCo-OperativeHousingProviders' portfolioof800units. 
ProvidersoperateaffordablehousingprojectsthatofferrentalunitsatMarketRentsandunitsthatareeligiblefor
rent-geared-to-incomesubsidy. 

Housingassistanceisprovidedtofamilies, seniors, couples, singlepeopleandpeoplewithspecialneedsina
varietyofbuildings; townhouses, apartments, singleandsemi-detached. Privatelandlordshavealsoagreedto
supplyaccommodationundertherentsupplementprogram.  

b) ONTARIOWORKS

TheOntarioWorksDepartmentprovidesemploymentandfinancialassistancetoindividualswhocomplywiththe
participationrequirementsintendedtoassisttheminfindingandmaintaininggainfulemployment.  Individuals
receivingassistancethroughOntarioWorksparticipateinawiderangeofemploymentassistanceactivities, which
helpthempreparefor, findandkeepajob.  

c) CHILDCARE

TheChildren’sServicesDivisionmanageschildcarefundingwithintheDistrictofCochrane. Thisincludesfee
subsidy, resourcecentrefunding, specialneedsresources, wagesubsidy, CommunityChildReinvestmentfunding, 
andfundingforspecialinitiatives.  

d) LANDAMBULANCE

TheOrganizationisresponsiblefortheprovisionofLandAmbulanceServiceswithintheDistrictofCochranebased
uponfundamentalprincipleswhichincludeservicesthatareseamless, accountable, responsive, integratedand
accessible.  

Foreachreportedsegment, revenueandexpensesrepresentboththeamountsthataredirectlyattributabletothe
segmentaswellasamountsthatcanreasonablybeallocatedtothesegment. Therefore, certainallocation
methodologiesareemployedinthepreparationofsegmentedfinancialinformation. 

Theaccountingpoliciesusedinthesesegmentsareconsistentwiththosefollowedinthepreparationofthefinancial
statementsasdisclosedinNote2.  Foradditionalinformation, seetheScheduleofSegmentDisclosure (Schedule
6). 
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15. CREDITFACILITYAGREEMENTS

TheOrganizationhasthreecreditfacilitiesinplacewithCIBC. Thefirstfacilityisintheamountof $5,000,000 (2018
5,000,000) tobeusedforday-to-daycashflowrequirementsfortheadminaccount. Interestispayableatprime + 

0.25% perannumandthebalanceisrepayableondemand. Thesecondfacilityisintheamountof $1,000,000
2018 - $850,000) andistobeusedforday-to-daycashflowrequirementsfortheclientaccount. Interestispayable
atprime + 0.25% perannumandthebalanceisrepayableondemand. Thethirdfacilityisintheamountof
300,000 (2018 - $300,000) andistobeusedforday-to-daycashflowrequirementsforthehousingaccount. 

Interestispayableatprime + 0.25% perannumandthebalanceisrepayableondemand. AtDecember31, 2019, 
thefullamountoftheadmin, clientandhousingfacilitieswereavailable. 

16. COMPARATIVEFIGURES

Certaincomparativefigureshavebeenreclassifiedtoconformwithcurrentyearpresentation. 

17. BUDGETINFORMATION
TheBudgetadoptedbytheBoardofDirectorsonJanuary17, 2019wasnotpreparedonabasisconsistentwiththat
usedtoreportactualresults (PublicSectorAccountingStandards). Thebudgetwaspreparedonamodifiedaccrual
basiswhilePublicSectorAccountingStandardsrequirefullaccrualbasis. Thebudgetfiguresanticipateduseof
surplusesaccumulatedinpreviousyearstoreducecurrentyearexpendituresinexcessofcurrentyearrevenuesis
nil. Inaddition, thebudgetexpensedalltangiblecapitalexpendituresratherthanincludingamortizationexpense. 

Asaresult, thebudgetfigurespresentedinthestatementsoffinancialactivitiesandchangesinnetdebtrepresent
theBudgetadoptedbytheBoardofDirectorsonJanuary17, 2019withadjustmentsasfollows: 

2019

Budgetsurplusfortheyear$- 
Add: 

Capitalexpenditures1,778,862
Debtprincipalrepayments1,547,916
Transfertoaccumulatedsurplus50,000

Less: 
Amortization2,476,042

Budgetsurplusperstatementoffinancialactivities$ 900,736

18. EXPENDITURESBYOBJECT

Thefollowingisasummaryoftheexpendituresreportedonthe "StatementofFinancialActivitiesandAccumulated
Surplus" byobject: 

20192018

Salaries$ 19,621,293$ 18,714,384
Materialsandservices12,806,60113,977,527
Rentandfinancialexpenses2,021,0082,125,852
Externaltransfers37,529,98936,690,496
Contractedservices1,317,9941,270,777

Totalexpenditure$ 73,296,885$ 72,779,036
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COCHRANEDISTRICTSOCIALSERVICESADMINISTRATIONBOARD

NOTESTOFINANCIALSTATEMENTS (CONT'D) 

DECEMBER31, 2019

19. SUBSEQUENTEVENT

Subsequenttoyear-end, therewasaglobaloutbreakofCOVID-19 (coronavirus), whichhashadasignificantimpact
ontheeconomythroughtherestrictionsputinplacebytheCanadian, provincialandmunicipalgovernments
regardingtravel, businessoperationsandisolation/quarantineorders. Atthistime, itisunknowntheextentofthe
impacttheCOVID-19outbreakmayhaveontheOrganizationasthiswilldependonfuturedevelopmentsthatare
highlyuncertainandthatcannotbepredictedwithconfidence. Theseuncertaintiesarisefromtheinabilitytopredict
theultimategeographicspreadofthedisease, andthedurationoftheoutbreak, includingthedurationoftravel
restrictions, businessclosuresordisruptions, andquarantine/isolationmeasuresthatarecurrently, ormaybeput, in
placebyCanadaandothercountriestofightthevirus. Whiletheextentoftheimpactisunknown, weanticipatethis
outbreakmaycauseincreasedOntarioWorksrequirements, increasedhousingcostsforthedisadvantaged, 
changesinEMSrequirements, staffshortages, andincreasedgovernmentregulations, allofwhichmayimpactthe
Organization’sbusinessandfinancialcondition. 
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SCHEDULE3

COCHRANEDISTRICTSOCIALSERVICESADMINISTRATIONBOARD

DUETOPROVINCEOFONTARIO - MCSSANDEDU

YEARSENDEDDECEMBER31

20192018

Approvedfunding$ 46,819,942$ 47,446,834
Deferredrevenue( 161,835)( 448,604) 

46,658,10746,998,230
Shareofexpenses45,732,52645,029,676

DuetoProvince - MCCSS/EDU$ 925,581$ 1,968,554
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SCHEDULE7

COCHRANEDISTRICTSOCIALSERVICESADMINISTRATIONBOARD

SCHEDULEOFACCUMULATEDSURPLUS

YEARSENDEDDECEMBER31

20192018

RESERVEFUNDS
500Algonquin$ 1,042,287$ 971,756
Non-ProfitHousingCapital382,833375,046
PublicHousingCapital1,657,2151,623,505
HousingEmployeeEntitlement608,483596,106
FederalHousingCapital706,777692,400
MoosoneePublicHousingCapital198,946194,899

TOTALRESERVEFUNDS4,596,5414,453,712

RESERVES

SickLeave271,166260,586
WorkingCapital4,086,8472,627,644
Organization/ComputerDevelopment795,000795,000
MOH/LASeverance559,409559,409
MOH/LAVehicle225,000225,000
InvestmentinAffordableHousing1,401,4121,401,412
HousingWorkingCapital245,000245,000
ChildcareMitigationFunding591,201591,201
Homelessness - Capital & Services500,000500,000

TOTALRESERVES 8,675,0357,205,252

TOTALRESERVEFUNDSANDRESERVES13,271,57611,658,964

SURPLUS (DEFICIT) 
InvestedinTangibleCapitalAssets27,721,62227,188,230
GeneralRevenueFund( 2,919,567)( 3,454,706) 

UNFUNDED
EmployeeBenefitsPayable( 1,811,648)( 1,791,982) 

TOTALSURPLUS22,990,40721,941,542

ACCUMULATEDSURPLUS$ 36,261,983$ 33,600,506
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INDEPENDENTAUDITOR'SREPORT

TotheMembersofMattagamiRegionConservationAuthority

QualifiedOpinion

WehaveauditedtheaccompanyingfinancialstatementsofMattagamiRegionConservationAuthority, (the "Authority") 
whichcomprisethestatementoffinancialpositionasatDecember31, 2019, andthestatementsoffinancialactivitiesand
accumulatedsurplus, changesinnetfinancialassetsandcashflowsfortheyearended, andasummaryofsignificant
accountingpoliciesandotherexplanatoryinformation. 

Inouropinion, exceptfortheeffectsofthemattersdescribedintheBasisforQualifiedOpinionparagraph, thefinancial
statementspresentfairly, inallmaterialrespects, thefinancialpositionofMattagamiRegionConservationAuthorityasat
December31, 2019, andtheresultsofitsfinancialactivities, changesinit'snetfinancialassetsandthechangesinit's
cashflowfortheyearthenendedinaccordancewithCanadianpublicsectoraccountingstandards.  

BasisforQualifiedOpinion

Canadianpublicsectoraccountingstandardsrequirethatpost-employmentbenefitsberecordedasaliability. The
Authorityhasnotrecordeditspost-employmentbenefitsasaliability. Wewerenotabletodeterminetherequired
adjustmenttotheannualsurplusandcashflowfromoperationsfortheyearsendedDecember31, 2019andDecember
31, 2018andliabilitiesandnetfinancialassetsasatDecember31, 2019andDecember31, 2018. Theauditopinionon
thefinancialstatementsfortheyearendedDecember31, 2018wasqualifiedaccordingly.   

SupplementaryInformation

Thesupplementaryinformationcontainedintheschedulesispresentedforthepurposesofadditionalinformationandis
notpartofthebasicauditedfinancialstatements. Theinformationinthescheduleswasderivedfromthebasicaccounting
recordstestedinforminganopiniononthefinancialstatementsasawhole. 

ResponsibilitiesofManagementandThoseChargedwithGovernancefortheFinancialStatements

Managementisresponsibleforthepreparationandfairpresentationofthefinancialstatementsinaccordancewith
Canadianpublicsectoraccountingstandards, andforsuchinternalcontrolasmanagementdeterminesisnecessaryto
enablethepreparationoffinancialstatementsthatarefreefrommaterialmisstatement, whetherduetofraudorerror. 

Inpreparingthefinancialstatements, managementisresponsibleforassessingtheAuthority'sabilitytocontinueasa
goingconcern, disclosing, asapplicable, mattersrelatedtogoingconcernandusingthegoingconcernbasisofaccounting
unlessmanagementeitherintendstoliquidatetheAuthorityortoceaseoperations, orhasnorealisticalternativebuttodo
so. 

ThosechargedwithgovernanceareresponsibleforoverseeingtheAuthority'sfinancialreportingprocess. 

Auditor'sResponsibilityfortheAuditoftheFinancialStatements

Ourobjectivesaretoobtainreasonableassuranceaboutwhetherthefinancialstatementsasawholearefreefrom
materialmisstatement, whetherduetofraudorerror, andtoissueanauditor'sreportthatincludesouropinion. 
Reasonableassuranceisahighlevelofassurancebutisnotaguaranteethatanauditconductedinaccordancewith
Canadiangenerallyacceptedauditingstandardswillalwaysdetectamaterialmisstatementwhenitexists. Misstatements
canarisefromfraudorerrorandareconsideredmaterialif, individuallyorintheaggregate, theycouldreasonablybe
expectedtoinfluencetheeconomicdecisionsofuserstakenonthebasisofthesefinancialstatements. 
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AspartofanauditinaccordancewithCanadiangenerallyacceptedauditingstandards, weexerciseprofessionaljudgment
andmaintainprofessionalskepticismthroughouttheaudit. Wealso: 

Identifyandassesstherisksofmaterialmisstatementofthefinancialstatements, whetherduetofraudor
error, designandperformauditproceduresresponsivetothoserisks, andobtainauditevidencethatis
sufficientandappropriatetoprovideabasisforouropinion. Theriskofnotdetectingamaterialmisstatement
resultingfromfraudishigherthanforoneresultingfromerror, asfraudmayinvolvecollusion, forgery, 
intentionalomissions, misrepresentations, ortheoverrideofinternalcontrol. 
Obtainanunderstandingofinternalcontrolrelevanttotheauditinordertodesignauditproceduresthatare
appropriateinthecircumstances, butnotforthepurposeofexpressinganopinionontheeffectivenessofthe
Authority’sinternalcontrol. 
Evaluatetheappropriatenessofaccountingpoliciesusedandthereasonablenessofaccountingestimates
andrelateddisclosuresmadebymanagement. 
Concludeontheappropriatenessofmanagement'suseofthegoingconcernbasisofaccountingand, based
ontheauditevidenceobtained, whetheramaterialuncertaintyexistsrelatedtoeventsorconditionsthatmay
castsignificantdoubtontheAuthority'sabilitytocontinueasagoingconcern. Ifweconcludethatamaterial
uncertaintyexists, wearerequiredtodrawattentioninourauditor'sreporttotherelateddisclosuresinthe
financialstatementsor, ifsuchdisclosuresareinadequate, tomodifyouropinion. Ourconclusionsarebased
ontheauditevidenceobtaineduptothedateofourauditor'sreport. However, futureeventsorconditionsmay
causetheAuthoritytoceasetocontinueasagoingconcern. 
Evaluatetheoverallpresentation, structureandcontentofthefinancialstatements, includingthedisclosures, 
andwhetherthefinancialstatementsrepresenttheunderlyingtransactionsandeventsinamannerthat
achievesfairpresentation. 

Wecommunicatewiththosechargedwithgovernanceregarding, amongothermatters, theplannedscopeandtimingof
theauditandsignificantauditfindings, includinganysignificantdeficienciesininternalcontrolthatweidentifyduringour
audit. 

Timmins, OntarioCharteredProfessionalAccountants
July22, 2020LicensedPublicAccountants
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STATEMENT2

MATTAGAMIREGIONCONSERVATIONAUTHORITY

STATEMENTOFFINANCIALACTIVITIESANDACCUMULATEDSURPLUS

YEARSENDEDDECEMBER31
BUDGET20192018

Restated) 

REVENUE

Generaloperations (Note5)(ScheduleA)$ 948,755$ 979,083$ 959,497
Equipmentreplacement (ScheduleB) 31,33964,00731,456

980,0941,043,090990,953

EXPENSES

Generaloperations (ScheduleA) 898,755929,676890,528
Equipmentreplacement (ScheduleB) 20,26336,53018,636
Amortization52,64752,64745,644

971,6651,018,853954,808

ANNUALSURPLUS8,42924,23736,145
ACCUMULATEDSURPLUS, BEGINNINGOFYEAR, 
ASRESTATED (ScheduleC)- 648,136611,991

ACCUMULATEDSURPLUS, ENDOFYEAR (ScheduleC)$ 8,429$ 672,373$ 648,136

Seeaccompanyingnotes. 6



STATEMENT3

MATTAGAMIREGIONCONSERVATIONAUTHORITY

STATEMENTOFCHANGESINNETFINANCIALASSETS

YEARSENDEDDECEMBER31
BUDGET20192018

Restated) 

ANNUALSURPLUS$ 8,429$ 24,237$ 36,145

Acquisitionoftangiblecapitalassets -( 43,647)( 22,413) 
Amortizationoftangiblecapitalassets52,64752,64745,644
Changeinprepaidexpenses- 3511,225

52,6479,35124,456

CHANGEINNETFINANCIALASSETS61,07633,58860,601
NETFINANCIALASSETS, BEGINNINGOFYEAR195,473195,473134,872

NETFINANCIALASSETS, ENDOFYEAR$ 256,549$ 229,061$ 195,473

Seeaccompanyingnotes. 7



STATEMENT4

MATTAGAMIREGIONCONSERVATIONAUTHORITY

STATEMENTOFCASHFLOWS

YEARSENDEDDECEMBER31
20192018

Restated) 

OPERATIONSACTIVITIES
Annualsurplus$ 24,237$ 36,145
Itemsnotaffectingcash; 
Amortization52,64745,644

Increase) decreasein:  
Accountsreceivable38,297( 107,771) 
Prepaidexpenses3511,226

Increase (decrease) in: 
Accountspayableandaccruedliabilities( 16,212) 18,678
Deferredrevenue( 55,672) 28,491

Netincreaseincashfromoperations43,64822,413

CAPITALTRANSACTIONS
Acquisitionoftangiblecapitalassets( 43,647)( 22,413) 

CHANGEINCASH1- 
CASH, beginningofyear421421

CASH, endofyear$ 422$ 421

Seeaccompanyingnotes. 8



MATTAGAMIREGIONCONSERVATIONAUTHORITY

NOTESTOFINANCIALSTATEMENTS

YEARSENDEDDECEMBER31, 2019

1. NATUREOFORGANIZATION

MattagamiRegionConservationAuthorityisestablishedundertheConservationAuthorities' ActofOntario. Itsprincipal
activitiesincludewaterandrelatedlandmanagementandconservationandrecreationlandmanagement. 

2. SUMMARYOFSIGNIFICANTACCOUNTINGPOLICIES

a) BASISOFDISCLOSURE

ThefinancialstatementsofMattagamiRegionConservationAuthority ("theAuthority") aretherepresentationof
managementpreparedinaccordancewithCanadiangenerallyacceptedaccountingprinciplesforgovernmentoperations
asrecommendedbythePublicSectorAccountingBoard (PSAB) ofCPACanada. Thefinancialstatementshave, in
management'sopinion, beenproperlypreparedwithinreasonablelimitsofmateriality.  

b) REVENUERECOGNITION/DEFERREDREVENUE

TheAuthorityutilizestheaccrualbasisofaccounting. Operatinggrantsfromalllevelsofgovernmentarerecordedas
revenueintheperiodtowhichtheyrelate. Grantsapprovedbutnotreceivedattheendofanaccountingperiodare
accrued. Whereaportionofagrantrelatestoafutureperiod, itisdeferredandrecognizedinthesubsequentperiod. 
ThesefinancialstatementsreflectagreedarrangementswithrespecttotheyearendedDecember31, 2019. Equipment
rentalincomeisrecordedbasedonhoursofusage. Otherrevenuesarerecognizedastheybecomeavailableandare
measurable. Expendituresarerecognizedastheyareincurredandmeasurableasaresultofreceiptofgoodsand
servicesandthecreationofalegalobligationtopay.   

c) TANGIBLECAPITALASSETS

Tangiblecapitalassetsarenon-financialassetsthataregenerallynotavailabletotheAuthorityforuseindischargingits
existingliabilitiesandareheldforuseintheprovisionofservices. Theseassetsaresignificanteconomicresourcesthat
arenotintendedforsaleintheordinarycourseofbusinessandhaveanestimatedusefullifethatextendsbeyondthe
currentyear. 

Tangiblecapitalassetsarerecordedathistoriccostwhichincludesallamountsthataredirectlyattributabletoacquisition, 
construction, developmentorbettermentoftheasset. Wherehistoriccostisnotavailable, thebestestimatehasbeen
used. Theonlyexceptionisforlandwhichisconsideredtohaveaninfinitelife.  Astheoriginalcostsforthelandarenot
available, allparcelshavebeenrecordedatanominalvalueof $1each. Contributedtangibleassetsarerecordedattheir
fairvalueatthedateofcontribution.  Thecost, lessresidualvalue, ofthetangiblecapitalassetsisamortizedonastraight- 
linebasisoverthebelownotedusefullives.  

LandInfinite
Landimprovements10 - 20years
Buildings 40years
Machineryandequipment5 - 20years
Vehicles5 - 7years
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MATTAGAMIREGIONCONSERVATIONAUTHORITY

NOTESTOFINANCIALSTATEMENTS (CONT'D) 

YEARSENDEDDECEMBER31, 2019

2. SUMMARYOFSIGNIFICANTACCOUNTINGPOLICIES (CONT'D) 

d) MEASUREMENTUNCERTAINTY (USEOFESTIMATES) 

ThepreparationoffinancialstatementsinconformitywithCanadianpublicsectoraccountingstandardsrequires
managementtomakeestimatesandassumptionsthataffectthereportedamountsofassetsandliabilitiesanddisclosure
ofcontingentassetsandliabilitiesatthedateofthefinancialstatements, andthereportedamountsofrevenuesand
expensesduringthereportingperiod.  

Accountsreceivablearestatedafterevaluationastotheircollectabilityandanappropriateallowancefordoubtfulaccounts
isprovidedwhereconsiderednecessary. Amortizationisbasedontheestimatedusefullivesofcapitalassets. Accounts
payableandaccruedliabilitiesarebasedonhistoricalaccruals. Deferredrevenuearebasedonthecompletedcontract
method. 

Theseestimatesandassumptionsarereviewedperiodicallyand, asadjustmentsbecomenecessarytheyarereportedin
excessofrevenuesandexpensesintheperiodsinwhichtheybecomeknown. 

e) ASSETSCLASSIFICATION

Assetsareclassifiedaseitherfinancialornon-financial. Financialassetsareassetsthatcouldbeusedtodischarge
existingliabilitiesorfinancefutureoperations. Non-financialassetsareacquired, constructedordevelopedassetsthatdo
notnormallyprovideresourcestodischargeexistingliabilitiesbutareemployedtodelivergovernmentservices, maybe
consumedinnormaloperationsandarenotforresaleinthenormalcourseofoperations. Non-financialassetsinclude
tangiblecapitalassets.  

f) CASHANDCASHEQUIVALENTS

Cashincludescashonhandandbalanceswithbanks. 

g) RESERVES

Certainamounts, asapprovedbytheboardofdirectors, aresetasideinreservesforfutureoperatingandcapital
purposes. Transferstoand/orfromreservesarerecordedasadjustmentstotherespectivereservewhenapproved.  

h)       LONG-LIVEDASSETSANDDISCONTINUEDOPERATIONS

Long-livedassetsconsistoflandandlandimprovements, buildingsandimprovements, machineryandequipmentand
vehicles. Long-livedassetsheldforusearemeasuredandamortizedasdescribedintheapplicableaccountingpolicies. 

WhentheAuthoritydeterminesthatalong-livedassetnolongerhasanylong-termservicepotentialtotheorganization, 
theexcessofitsnetcarryingamountoveranyresidualvalueisrecognizedasanexpenseinthestatementofoperations. 
Write-downsarenotreversed. 

3. DEFERREDREVENUE

20192018

MinistryofNaturalResourcesandForestry$ 18,253$ 35,357
FloodPlainTownCreek- 28,490
Trails- 9,238
Children'sWaterFestival 8,4719,311

26,724$ 82,396

10



MATTAGAMIREGIONCONSERVATIONAUTHORITY

NOTESTOFINANCIALSTATEMENTS (CONT'D) 

YEARSENDEDDECEMBER31, 2019

4. TANGIBLECAPITALASSETS

GeneralCapitalAssetsTotals

LandandLandBuildingsandMachineryandVehiclesWorkin
ImprovementsImprovementsEquipmentProgress

20192018
COST: 

BALANCE, BEGINNINGOFYEAR$ 762,035$ 422,589$ 141,060$ 131,623$ 28,242$ 1,485,549$ 1,463,136
Acquisitionoftangiblecapitalassets--- 43,647- 43,64722,413
Disposaloftangiblecapitalassets-- 8,600-- 8,600- 

BALANCE, ENDOFYEAR 762,035422,589149,660175,27028,2421,537,7961,485,549

ACCUMULATEDAMORTIZATION: 

BALANCE, BEGINNINGOFYEAR573,970277,63275,207113,135- 1,039,944994,300
Amortization25,09010,5654,88812,104- 52,64745,644
Disposalsandwritedowns-- 8,600-- 8,600- 

BALANCE, ENDOFYEAR599,060288,19788,695125,239- 1,101,1911,039,944

NETBOOKVALUEOFTANGIBLE
CAPITALASSETS$ 162,975$ 134,392$ 60,965$ 50,031$ 28,242$ 436,605$ 445,605

2018NETBOOKVALUEOF
TANGIBLECAPITALASSETS 188,065$ 144,957$ 65,853$ 18,488$ 28,242$ 445,605$- 

Workinprogressincludesadditionsforlandimprovementsunderconstruction.  Noamortizationwillberecordeduntilthe
assetisputinuse. 

5. GOVERNMENTTRANSFERS

TheAuthorityreceivesasignificantportionofitsrevenuepursuanttofundingagreementswithvariousprovincial
governmentsandamunicipalgovernment. 

20192018

Provincialgovernmenttransfers
MinistryoftheEnvironmentandClimateChange                                                $ 106,052$ 98,532
MinistryofNaturalResources90,115143,427
MinistryofTourism, CultureandSport3,658- 
Otherprovincialgovernment49,27160,409

249,096302,368

Municipalgovernmenttransfers575,000518,000
Federalgovernmenttransfers31,317- 

855,413$ 820,368

6. FINANCIALINSTRUMENTS

Thecarryingvalueofcash, accountsreceivableandaccountspayableandaccruedliabilitiesapproximatetheirfairvalue
duetotheshort-termmaturitiesoftheseinstruments. Itismanagement'sopinionthattheAuthorityisnotexposedto
significantinterest, currency, market, cashflow, price, liquidityorcreditrisksarisingfromthesefinancialstatements. 
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MATTAGAMIREGIONCONSERVATIONAUTHORITY

NOTESTOFINANCIALSTATEMENTS (CONT'D) 

YEARENDEDASATDECEMBER31

7. ECONOMICDEPENDENCE

ThemajorityoftheAuthority'srevenueisreceivedfromtheProvinceofOntarioandtheCorporationoftheCityof
Timmins.  Thecontinuationofthisorganizationisdependentonthisfunding. 

8. RELATEDPARTIES

TheAuthorityisrelatedtotheCorporationoftheCityofTimminsandtheWintergreenFundforConservation. Fundsare
receivedfromtheWintergreenFundastheyarecollectedbytheFundonbehalfoftheAuthority. Allpaymentsand
receiptsaremadethroughtheCorporationoftheCityofTimmins. Alltransactionsarerecordedatfairmarketvalue. 
RelatedpartytransactionsincludethetransferofdonationsfortheAuthorityreceivedbytheFundandequipment
maintenancecostspaidbytheFundonbehalfoftheAuthority. Theamountsdueto/fromrelatedpartiesareasfollow: 

20192018

Balancedueto/fromWintergreenFundforConservation$ 929$( 767) 
BalanceduefromtheCorporationoftheCityofTimmins123,962210,046

124,891$ 209,279

9. BUDGETEDAMOUNTS

TheBudgetadoptedbytheBoardofDirectorswasnotpreparedonabasisconsistentwiththatusedtoreportactual
results (PublicSectorAccountingStandards). Asaresult, thebudgetfigurespresentedinthestatementsoffinancial
activitiesandchangesinnetfinancialassetsrepresenttheBudgetadoptedbytheBoardofDirectorswithadjustmentsas
follows: 

2018

Budgetsurplusfortheyear$ 11,076
Add: 

Transfertoreserves50,000
Less: 

Amortization( 52,647) 

Budgetsurplusperstatementoffinancialactivities$ 8,429

10. SEGMENTEDINFORMATION

TheAuthorityprovidesarangeofprogramsandservices, thatarereportedinthestatementofoperationsand
accumulatedsurplus. Theseprogramsandservicesareundertakenorprovidedwiththesamepurposeforthe
managementandprotectionoflocalwatershedresources. 
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MATTAGAMIREGIONCONSERVATIONAUTHORITY

NOTESTOFINANCIALSTATEMENTS (CONT'D) 

YEARENDEDASATDECEMBER31

11. EXPENSESBYOBJECT

Thefollowingisasummaryoftheexpendituresreportedonthe "StatementofFinancialActivitiesandAccumulated
Surplus" byobject: 

20192018

Salaries$ 570,439$ 524,952
Materialsandservices342,896326,397
Contractedservices52,87157,815
Amortization52,64745,644

Totalexpenses$ 1,018,853$ 954,808

12. SUBSEQUENTEVENT

Subsequenttoyear-end, therewasaglobaloutbreakofCOVID-19 (coronavirus), whichhashadasignificantimpacton
businessesthroughtherestrictionsputinplacebytheCanadian, provincialandmunicipalgovernmentsregardingtravel, 
businessoperationsandisolation/quarantineorders. Atthistime, itisunknowntheextentoftheimpacttheCOVID-19
outbreakmayhaveontheAuthorityasthiswilldependonfuturedevelopmentsthatarehighlyuncertainandthatcannot
bepredictedwithconfidence. Theseuncertaintiesarisefromtheinabilitytopredicttheultimategeographicspreadofthe
disease, andthedurationoftheoutbreak, includingthedurationoftravelrestrictions, businessclosuresordisruptions, and
quarantine/isolationmeasuresthatarecurrently, ormaybeput, inplacebyCanadaandothercountriestofightthevirus. 
Whiletheextentoftheimpactisunknown, weanticipatethisoutbreakmaycausesupplychaindisruptions, staff
shortages, andincreasedgovernmentregulations, allofwhichmaynegativelyimpacttheAuthority’sbusinessand
financialcondition. 

13. CORRECTIONOFANERROR

Duringtheyear, theorganizationdeterminedthatdeferredrevenuewasunderstatedby $35,357.  Theretroactive
applicationofthiscorrectionofanerrorresultedinthefollowing: 

a) 2018fiscalyear
anincreaseindeferredrevenueof $35,357. 
adecreaseinnetfinancialassetsof $35,357. 
adecreaseinoperatingretainedearningsof $35,357. 

14. NON-MONETARYTRANSACTIONS

TheAuthorityhadthefollowingsignificantnon-monetarytransactionsduringtheyear: 

a) TheAuthorityreceivedadonatedvehiclewithafairvalueof $30,220. 
b) TheAuthorityreceiveddonatedmaterialswithafairvalueof $14,400.  
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SCHEDULEA

MATTAGAMIREGIONCONSERVATIONAUTHORITY

SCHEDULEOFGENERALOPERATIONS

YEARSENDEDDECEMBER31
UNAUDITED) BUDGET20192018

REVENUE
MinistryofNaturalResourcesandForestry - Provincialgrant$ 141,430$ 90,115$ 143,427
Municipallevy575,000575,000518,000
Summerstudentsubsidies40,00034,97534,042
WatershedSourceProtectionfunding98,075106,05298,532
WECIfunding-- 6,250
FloodPlainTownCreek - funding- 49,27160,409
FloodPlainTownCreek - partnercontributions- 28,49150,139
Other94,25095,17948,698

948,755979,083959,497

EXPENSES
ADMINISTRATION
Administrationfees26,25026,25027,450
Equipmentrental13,00020,64623,313
Insurance40,00028,35230,623
Maintenanceandutilities24,85321,79921,566
Materialsandsupplies53,70011,0373,725
Municipaltaxes42,50044,71743,271
Other26,75031,95127,822
Travelexpensesandallowances8,5005,8376,069
Wagesandbenefits331,000340,580323,016

566,553531,169506,855

FLOODFORECASTINGANDWARNING99,450120,818

CONSERVATIONPROPERTIES111,952131,922151,435

WATERSHEDSOURCEPROTECTION107,500121,349111,420

REGULATIONSOFFICER112,75044,946- 

WATERFESTIVAL- 840- 

TOTALEXPENSES898,755929,676890,528

ANNUALSURPLUS$ 50,000$ 49,407$ 68,969
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SCHEDULEB

MATTAGAMIREGIONCONSERVATIONAUTHORITY

SCHEDULEOFEQUIPMENTREPLACEMENT

YEARSENDEDDECEMBER31
UNAUDITED) BUDGET20192018

REVENUE
Equipmentrental$ 31,339$ 64,007$ 31,456

EXPENSES
Fuel7,0006,7657,255
Maintenance, repairsandinsurance13,26329,76511,381

20,26336,53018,636

ANNUALSURPLUS$ 11,076$ 27,477$ 12,820
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